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' Brazilian Economic 
Outlook Uncertain 


Widespread concern over Brazil’s 
economic outlook for 1955 prevailed 
in the country at the close of De- 
cember. 

Reports were mixed regarding re- 
tail Christmas trade. Though the 
cruzeiro value of the turnover was 
higher than in 1953, the purchasing 
power of the currency and the trade 
volume were lower in 1954. 

Despite Government intentions and 
efforts to halt or slow down the tempo 
of inflation, December witnessed a 
record issuance of currency by the 
Treasury — 3.6 billion cruzeiros — to 
meet such needs as a year-end bonus 
for Government employees, financing 
of coffee purchases under the sup- 
port program, and assistance in pre- 
venting a potential run on banks in 
Sao Paulo following the closing of 
three institutions there. 

The Congress approved the national 
budget of expenditures of 56 billion 
cruzeiros for 1955 with an anticipated 
deficit of 3.2 billion cruzeiros. The 
Minister of Finance expressed the be- 
lief, however, that the real overall 
Government deficit would run close 
to 15 billion cruzeiros if account were 
taken of certain important items out- 
side the budget, such as a cost-of- 
living bonus to Government employees 
and the operations of autonomous 
Government entities, which are chron- 
ically in the red. The Congress did not 
approve all the tax increases requested 
by the Executive, and it also was felt 
that the Congress had been too opti- 
mistic in its estimates of revenues. 


Interest was aroused by the an- 
nouncement that Brazil had success- 
fully negotiated with private U. S. 
banks for a 5-year credit of $200 mil- 
lion against the country’s gold re- 
serves, to replace an earlier 1-year 
credit of $160 million with the Federal 
Reserve Bank of New York and to 
provide an extra $40 million for bal- 
ance-of-payment needs. 


The value of the cruzeiro in the 
free market fell to a new low of 77 
to the dollar (buying rate) in Decem- 
ber, but strengthened slightly at the 
close of the month. Reasons given 
for the decline included demand for 
dollars for year-end remittances and 
general uncertainty about the eco- 
nomic outlook. 


On the other hand, quotations for 


dollar exchange commitment certifi- 
cates in the different categories of the 
auction market in December remained 
rather steady, perhaps reflecting 
among other things the general and 
increasing tightness of supply of 
cruzeiros in the local money market. 
This in turn could be traced at least 
in part to credit restrictions imposed 
earlier by the Government as an anti- 
inflationary measure. Such restric- 
tions on private credit brought strong 
protests from banks and the business 


community, including construction 
firms. 


Coffee Exports Reduced 


Coffee exports to the United States 
in December were well below the year’s 
record set in November and the dollar 
receipts were insufficient to aid greatly 
in offsetting the poor showing in 
earlier months of the year. Informa- 
tion is not available on the amounts 
of coffee moving into Government 
stocks, under the coffee price support 
program, but partial use for that pur- 
pose of the heavy issuance of currency 
would indicate a substantial move- 
ment, caused particularly in Decem 
ber by a coffee grade reclassification 
action—which permitted low grades o 
coffee to be financed at the same rate 
as higher grades—and the slowing 
down of exports from the November 
level. 

Two new petroleum refineries 
opened in December, one near Rio and 
the other near Sao Paulo, with a com- 
bined capacity of 35,000 barrels per 
day. Owned and operated by Brazilian 
private enterprises, authorization for 
their construction was granted before 
the organization of the Government 
petroleum monopoly, Petrobras. 





Japanese Exports 
Increase in 1954 


An upward trend in the value of 
Japan’s exports, capped by an out- 
standing spurt in December, brought 
the total for 1954 to $1.6 billion com- 
pared with $1.3 billion in 1953. 

Imports for the year showed a slight 
decrease—despite a substantial in- 
crease in the first 5 months—aggre- 
gating $2.40 billion compared with 
$2.41 billion in 1953. The resulting 
imbalance amounted to $800 million, 
while in 1953 it totaled $1.1 billion. 


The increase in exports occurred 
mainly in textiles and textile products, 


(Continued on Page 7) 
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Field Offices Give 
Quick Service 


Information on all phases of 
world trade—ranging from compre. 
hensive economic and business data 
to details on export and import reg- 
ulations—is quickly and dir 
available to businessmen in their 
own cities or localities through the 
33 Field Offices of the U. 8. Depart. 
ment of Commerce. 


Conveniently located in the busi- 
ness centers of the United Sta 
the Field Offices are staffed with 
foreign trade specialists who k 
constantly abreast of developments 
in the United States and abroad. 
Aided by the current information 
and publications sent to them reg. 
ularly from Washington, they are 
well equipped to serve world traders 
in their communities. 


Supplementing these Field Offices 
is a coast-to-coast network of some 
900 cooperative offices—local cham- 
bers of commerce and other busi- 
ness organizations — which have 
been furnished with Department of 
Commerce publications, reference 
material, and other information, for 
use by businessmen. 


The addresses of the Depart 
ment’s Field Offices follow: 


Albuquerque, N. M., 208 U. 8S. Co 
Atlanta 5, Ga., Peachtree and Seventh @ 
Bld 


g. 

Boston 9, Mass., 1416 U. S. Post Office and 
Courthouse Bldg. 

Buffalo 3, N. Y., 117 Ellicott St. 

Charleston 4, §. C., Area 2, Sergeant Jaspa 
Bidg., West End Broad St. 

Cheyenne, Wyo., 307 Federal Office Bldg. 

Chicago 6, Ill., 226 W. Jackson Blvd. 

Cincinnati 2, Ohio, 442 U. S. Post Office and 
Courthouse 

Cleveland 14, Ohio, 1100 Chester Ave. 

Dallas 2, Tex., 1114 Commerce St. 

Denver 2, Colo., 142 New Customhouse. 

Detroit 26, Mich., 438 Federal Bldg. 

El Paso, Tex., Chamber of Commerce Bldg 

Houston 2, Tex., 430 Lamar ‘Ave. 

Jacksonville 1, Fla., 425 Federal Bldg. 

Kansas City 6, Mo., Federal Office Bidg. 

Los Angeles 15, Calif., 1031 S. Broadway. 

Memphis 3, Tenn., 229 Federal Bldg. 

Miami 32, Fla., 300 NE. First Ave.. 

Minneapolis 2, Minn., 607 Marquette Ave. 

New Orleans 12, La., 333 St. Charles Ave. 

New York 17, N. Y., 110 E. 45th St. 

Philadelphia 7, Pa., 1015 Chestnut St. 

Phoenix, Ariz., 137 N. Second Ave. 

Pittsburgh 22, Pa., 107 Sixth St. 

Portland 4, Oreg., 217 Old U. 8. Courthouse. 

Reno, Nev., 1479 Wells Ave 

Richmond 20, Va., 900 Lombardy St. 

St. Louis 1, Mo., 910 New Federal Bldg. 

Salt Lake City 1, Utah, 222 SW. Temple 8. 

San Francisco 11, Calif., Room 419 Custom- 
house. 

Savannah, Ga., 235 U. S. Courthouse and 
Post Office Bldg 

Seattle 4, Wash., 909 First Ave. 


For local telephone numbers, consult 
U. S. Government section of phone book. 





Samuel W. Anderson, Assistant Secretary 
for International Affairs 





Annual subscriptions: Domestic, $3.50; Foreign, $4.50; single copy, 10 cents. 
United States and mail either to your nearest Field Service Office or to the Superintendent of Documents, U. S. Government 
Printing Office, Washington 25, D.C. Address changes should be sent direct to the Superintendent of Documents. 
NOTE: Contents of this publication are not copyrighted and may be reprinted freely. Mention of source will be appreciated. 
Published with the approval of the Bureau of the Budget, June 19, 1952. 
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Trade Balance Improves Again 





Economic Situation in Peru 


Peruvian economic conditions in December 1954 and the first week 
of January 1955, as in the preceding months, were generally favorable. 
For the sixth successive month the visible trade balance was favor- 
able in November, the 11-month totals indicating a reduction in the 
deficit to $1.4 million at the end of November, as compared with a 


deficit of more than $60 million in the 
corresponding period of 1953. 

Private construction was proceeding 
at a good pace in December, however, 
road construction and public building 
still were depressed. Aside from a brief 
work stoppage involving bus drivers 
on the Lima-Callao service, labor con- 
ditions were satisfactory. 

The dollar certificate rate remained 
steady at 19 soles to the dollar, and 
the free draft buying rate was 18.95 
in December. Sterling certificates rose 
slightly from 51.50 soles a pound on 
November 27 to 51.70 by December 16, 
but free sterling rates, after slight 
fluctuations, remained close to the 
level of 51.70, equivalent to a cross rate 
of $2.72. 

The current inflow of foreign ex- 
change from all sources during No- 
yember 1954 continued at the high 
level of preceding months, totaling the 
equivalent of US$30.3 million, com- 
pared with $30.6 million in October. 

The net gold and foreign-exchange 
position of the Central Reserve Bank 
of Peru improved from $18,628,080 on 
October '31 to $21,255,892 on November 
30 and $24,945,661 om December 15. 


Dollar Drafts Decline 


Dollar drafts received for collection 
during October 1954 amounted to 
$12.9 million, in comparison with $15.4 
million in September and $15.8 mil- 
lion in October 1953. The backlog 
of outstanding drafts in October, in- 
cluding items covering mining and 
petroleum machinery in the amount 
of $41.5 million, totaled $80.4 million 
or slightly below the September level. 
New sterling drawings rose from 
£766,000 in September to £858,000 in 
October, and the total indebtedness 
increased slightly 
from £3,137,000 to £3,202,000. 


In accordance with seasonal pat- 
terns commercial bank credit de- 
clined from 3,588 million soles on 
October 31 to an estimated 3,583 mil- 
lion on November 30. Likewise, Cen- 
tral Reserve Bank lending receded 
from 1,792.8 million soles to 1,732.5 
Million, the decrease occurring prin- 
Cipally in commercial rediscounts to 
associated banks. 

The volume of demand deposits and 
currency held by businesses and indi- 
viduals decreased from 3,737.1 million 
soles on September 30 to 3,706.1 million 
On October 30, the decline being re- 
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corded in deposits at commercial 
banks. 


Peru’s 1954 cotton crop, based on 
net sales data through, December, 
is estimated at about 500,000 bales. 
As indicated a month earlier, this 
figure is about 15 percent greater 
than the record of the past two 
seasons. Substantial increases are 
indicated both for Tanguis and Pima. 
Port inventories continued heavy, es- 
pecially for Pima cotton. Total ex- 
ports in the marketing year which 
began August 1, 1954, may be about 
as great as the record in the year 
1952-53. The export volume of Pima 
and related varieties to the United 
States is expected to establish a 
record. 

Advance sales of the 1955 cotton 
crop continue to be somewhat below 
those of corresponding deferred sales 
for a year earlier. Tanguis cotton 
prices were maintained through De- 
cember at about the November level 
and seasonally were the highest on 
record. Pima-cotton prices, which also 
averaged about the same as in Novem- 
ber, showed further strength toward 
the end of the month and, with the 
exception of December 1951, also were 
the highest on record. 


Coffee Inventories Adequate 


Despite heavy exports in December, 
year-end inventories of coffee report- 
edly were large enough to satisfy local 
requirements well into the 1955 harvest 
to provide exports of 1,200 to 1,400 
metric tons during the first quarter 
of 1955. Most of these exports were 
destined for the United States. Spot 
prices for good-quality washed coffee 
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Still Good 


were about US$0.64 a pound, f. o. b. 
Peruvian ports. j 


The Peruvian Government offered 
10,000 metric tons of 1954-crop rice, on 
a basis of competitive bids, to take 
place on December 6, which reflected 
a small rice surplus from the 1954 
crop and expectations of a satisfac- 
tory 1955 crop. Since there were no 
bids at an acceptable price the rice 
may be reoffered early in 1955. About 
19,800 tons of 1953-crop rice exported 
in early 1954 represent Peru’s only ex- 
ports during the calendar year. 


Food Problems. Continue 

Food production, supply, and dis-. 
tribution problems continued in De- 
cember. Food scarcities, especially of 
meat, still caused price-enforcement, 
not only in coastal cities but in cities 
in such normally meat-producing De- 
partments as Cuzco, Huancavelica, . 
and Junin, and in some Amazon areas. 
In Arequipa, the situation was solved 
partly by the removal of meat market- 
ing and price controls. In Tacna, con- 
trols were placed on foodstuffs out- 
movements. 

The possibility of increasing the 
size of arable coastal areas, both 
through control of river channels and 
the construction of additional irriga- 
tion systems, got considerable atten- 
tion during December. Spurred by 
the seasonally high river flow, defense 
works, drainage, and leveling were 
continued in the Majes, Tambo, Pacas- 
mayo, Lurin, Piura, Chiclayo, Chan- 
cay, Vitor, and other Valleys, much 
of it through the use of heavy equip- 
ment in the Servicio Cooperativo In- 
teramericano de Produccion de Ali- 
mentos pool. Progress in execution or 
study was made in public irrigation 
programs such as the Ica at Lake 
Choclococha and Chotano and private 
projects such as the Jequetepeque and 
Chimbote on the Santa River. 

Delegates from Chile, Peru, and 
Ecuador convened in Lima December 
1-4 and signed six conventions relating 
to utilization, conservation, and en- 
forcement methods in developing the 
resources lying within a maritime 
zone of 200 miles along the coasts of 
these three countries. Although most 
of the nations of the world do not 
recognize this jurisdiction, important 
high-seas fishery interests are ex- 
pected to be confronted with serious 
problems until this question is settled 
on a broader international basis. Peru 
apparently is preparing to enact a 
licensing procedure pursuant to one 


(Continued on Page 10) 
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French Moroccan Agriculture 
And Mining Stabilize Economy 


Economic trends in the French Moroccan economy were mixed during 


the closing months of 1954. 


An exceptionally good grain harvest and high world demand for 
Moroccan phosphates to a large extent cushioned the impact of political 


unrest on business. 
from the increased number of business 
failures. 

The situation in secondary industry 
was contradictory. Increasingly heav- 
fer production of electric power and 
cement was offset by continuing diffi- 
culties in textiles and fish canning. 
Likewise, a decline took place in the 
tourist industry and in some mineral 
branches. 

The inflow of outside capital was 
interrupted seriously, one result being 
that the starting of new construction 
was down. A related problem was a 
growing shortage of long- and medi- 
um-term capital which led the Central 
Bank to limit rediscount operations 
to loans for agricultural and indus- 
trial development. 

Prospects for a business upturn in 
1955 were dimmed by agriculture’s 
poor outlook. Rain was deficient dur- 
ing the crucial autumn months, and 
locust flights in the trans-Atlas region 
were dangerously close to Morocco’s 
fertile coastal crop area. However, 
a notable bright spot in the immediate 
economic outlook was the unexpect- 
edly large allocation of 21 billion 
francs from the French Modernization 
and Equipment Fund for the execution 
of economic development projects. 


Domestic Commerce Declines 


The commercial sector of the econ- 
omy was believed to be in serious 
and mounting distress during the 
closing months of the year. Complaints 
about current business conditions and 
trends were heard from wholesale 
and retail establishments, insurance 
companies, and commercial middle- 
men and financing houses, whereas 
banking circles were less pessimistic 
since their accounts also derive from 
the relatively more prosperous in- 
dustrial and agricultural sectors. 

The problems of Moroccan shop- 
keepers were complicated by periodic 
shopkeepers’ strikes occasioned by 
political considerations. Business con- 
ditions among European importers 
and merchants were affected adversely 
by the boycott by Moroccans of French 
products, such as textiles, branded and 
packaged foods, hardware, and soft 
drinks, which normally are distribu- 
ted to the Moroccan buying public. 
Wholesale and retail sales to Euro- 
peans never recovered from the low 
level which they normally attain dur- 
ing the summer months when business 
is virtually at a standstill, with the 
result that, except for an anticipated 
flurry of business at Christmas time, 


4 


That internal trade levels declined was apparent 





the commercial community experi- 
enced a very unprofitable fall season. 

Several of the lowest price outlets, 
however, reported sales surpassing 
previous records. This situation is 
indicative of the extent to which the 
buying public has shifted to the pur- 
chase of low-price merchandise to 
conserve its resources. A number of 
outlets handling high-price or spe- 
cialty lines, particularly in Casablanca, 
have failed, and this contraction 


in the number of sales agencies, ac- ~ 


companied by a certain reduction in 
the activity of many other commercial 
establishments, has resulted in the 
reported appearance of limited unem- 
ployment among Europeans. 

Whereas the commercial sector of 
the French Moroccan economy was 
experiencing growing distress and un- 
certainty, the industrial situation in- 
spired less pessimism and was en- 
couraging in some sectors. 

Electric-power production contin- 
ued its upward trend, the monthly 
output during the first 9 months of 
the year averaging 67.5 million kw.- 
hr., compared with 60.7 million kw.- 
hr. in the corresponding periad of 1953. 
The percentage of hydroelectric as 
compared with thermal power ‘pro- 
duced during the 9-month period also 
rose, to 76 percent, during 1954, com- 
pared with 36 percent during the pre- 
ceeding year. Both increases were 
due primarily to the accumulation 
in reservoirs early in the year of more 
than a normal amount of rainfall 
coupled with the entry into service 
of the Bin-el-Ouidane hydroelectric 
complex. The remaining installations 
of this latter development, plus the 
power transmission system leading 
from it, are scheduled for completion 
this year. 

Cement production during the first 
7 months of 1954 totaled 366,000 met- 
ric tons, compared with 262,000 tons 
during the like period of 1953. This 
increased production caused cement 
imports to decline from 92,000 metric 
tons in the first 7 months of 1953 to 
57,000 tons in 1954. However, the effect 
of the recent decline in new construc- 
tion has not yet been reflected in ce- 
ment production and consumption. 


The textile industries’ overall situa- 
tion did not improve during the sum- 
mer and fall months. Whereas a 
marked amelioration occurred in the 
jute-bag industries’ situation, follow- 
ing implementation of the agreement 


by French jute-cloth producers tg 
limit their exports to French Mo 

the outlook for the cotton-textile in. 
dustries was not bright, and ‘the wog| 
industries’ difficulties deepened, de. 
spite certain reorganization meag. 
ures which were Protectorate inspired, 
The competition from imported tex. 
tiles and used clothing, inclu 
artificial-fiber cloth, continued t 
weigh seriously upon the operation 
of the local textile and clothing mills 


Import Policy Attitudes Change 


Many French Moroccan businessmen 
changed their attitude about import 
policies. Industrialists increasingly in- 
sisted on governmental control over 
imports to protect local manufactur- 
ing enterprises, while a progressively 
smaller section of the commercial 
community championed liberty of im. 
portation as a means of providing the 
population with better products at 
lower prices. The press frequently 
called for a new import-duty scale de- 
signed to protect local ind 
which would apply the 10-percent duty 
as an average import tax instead of 
the maximum, as is now the case. _ 

The press also demanded govern- 
mental measures to impede the un- 
restricted entry of merchandise into 
French Morocco through the so-called 
“sans devises” importation system 
which would dispense with the neces- 
sity for an import license. Claims were 
made that the entry of foreign textiles 
and used clothing through this system 
would be detrimental particularly to 
the French Moroccan textile and 
clothing industries and that other in- 
dustries shortly would find themselves 
similarly at a disadvantage. 

Press editorials frequently expressed 
the view that international treaties 
governing the economic position of 
Morocco should be revised. The at- 
tack against the treaties was leveled 
principally at the Act of Algeciras 
which was described frequently as an 
impediment to Moroccan moderniza- 
tion and development. 


Mining Index High 

The most remarkable feature of the 
mining sector was the continuing 
high production of raw and dry phos- 
phates. The average monthly extrac- 
tion of raw phosphates during the first 
8 months of 1954 was 412,000 metric 
tons compared with 291,000 metric tons 
in the like period of 1953. Dry-phos- 
phate production in the corresponding 
period averaged 415,000 metric tons, 
compared with 331,000 metric tons in 
1953. Phosphate exports likewise were 
superior to those of 1953 in the same 
proportions, owing primarily to larger 
shipments to Italy, the Netherlands, 
Spain, West Germany, and South 
Africa. 


Lead, petroleum, and cobalt output 
also was higher during the first 8 
months. On the other hand, the out- 
put of manganese, zinc, and particu- 
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jarly iron ore was reduced. Anthracite 
uction declined from a monthly 
average Of 46,000 metric tons during 
the first 8 months of 1953 to 40,000 
tons during the corresponding period 
of 1954, owing mainly to a reduction 
in consumption of this commodity by 
thermoelectric installations. 


Marketing problems were foremost 
in most Moroccan  agriculturists’ 
minds. Grain surpluses from last 
summer’s crop continued to weigh 
heavily upon the local market, al- 
though sales of barley were picking 
up in price and volume under the 
new State-controlled export monopoly, 
the Moroccan Cereal Union. 

Wine olitput in 1954 was in the 
neighborhood of 1.8 million hectoliters, 
§0 percent more than in the preceding 
year and three times as great as the 
local consumption. France, the tradi- 
tional outlet, has its own wine surplus 
problems. An important price reduc- 
tion of Moroccan wine is envisaged. 
The Mediterranean competition for 
citrus export markets was renewed in 
the closing months of 1954. 


Trade Gap Reduced 


The value of imports into French 
Morocco during the first 10 months of 
1954 was about the same as that of 
the corresponding period of 1953— 
140,791 million francs compared with 
140,737 million francs. The value of 
exports reached 81,566 million francs, 





FCW News Items 
Regrouped 


To make it easier for Foreign 
Commerce Weekly readers to 
find articles of particular inter- 
est to them, the grouping of sub- 
jects has been changed in a few 
of the regular departments of 
the magazine and more descrip- 
tive department headings have 
been devised. 

The new department headings 
appearing for the first time in 
this issue of Foreign Commerce 
Weekly are: 

e Foreign Government Ac- 
tions, covering items formerly 
carried under “Controls on In- 
ternational Trade” and “Doing 
Business Abroad.” 

e Utilities and Services, cov- 
ering material previously in- 
cluded under “Transport -and 
Communications,” together with 
items on foreign power and gas, 
formerly carried under “Eco- 
nomic Conditions Abroad,” and 
articles on tourism, insurance, 
and other service industries. 

e Commodity News, covering 
the same subjects as have been 
carried in the past under “News 
by Commodities.” 
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compared with only 76,654 million 
francs in 1953. The commercial def- 
icit equaled 59,225 million francs 
compared with 64,083 million francs 
in 1953. 

The import pattern in 1954 closely 
resembled that of 1953, as far as the 
value of most major categories of 
merchandise was concerned. Nondur- 
able consumer goods imports declined, 
however, attributable to a measurable 
drop in most textiles. 


Imports From France Decline 


Although the pattern of imports by 
category from one 10-month period 
to the other was constant, the same 
was not true for the pattern by coun- 
try of origin. Imports from France 
declined from a value of 78.5 billion 
francs during the first 10 months of 
1953 to 75.8 billion francs during the 
corresponding period of 1954. Imports 
from sterling area countries declined 
from 6.2 billion to 5.8 billion francs, 
but those from the United Kingdom 
rose from 3.6 billion to 4.2 billion 
francs. On the other hand, imports 
from the United States increased from 
11.7 billion francs im 1953 to 14.1 billion 
francs in 1954, while imports from 
West Germany rose from 4.7 billion 
francs in 1953 to 5.5 billion francs in 
1954. 

The value of exports from French 
Morocco during the first 10 months of 
1954 rose considerably above the fig- 
ure for the corresponding period of 
the preceding year, owing principally 
to increased exports in the categories 
of nondurable consumer goods, in- 
cluding primarily foodstuffs, and raw 
materials and semimanufactures for 
industry. In thé first category, export 
increases were most noticeable in hard 
wheat exports, which rose from a 
value of 688 million francs in 1953 to 
3,502 million francs in 1954, tomatoes, 
which increased from 1,400 million to 
3,493 million francs; wine, from 390 
million to 1,262 million frances; and 
soft wheat, from 77 million francs to 
978 million francs. 

On the other hand, certain food- 
stuffs exports declined in value from 
one 10-month period to the other, 
particularly canned sardines and 
other fish, which dropped from 6,373 
million francs to 4,789 million francs; 
and dried vegetables, which declined 
from 2,705 million to 1,957 million 
francs. Exports of raw materials and 
semimanufactures for industry in- 
creased most noticeably in vegetable 
fiber, which increased from 1,195 mil- 
lion francs in 1953 to 1,607 million 
francs in 1954; wool, which increased 
from 1,375 million to 1,817 million 
francs; and esparto grass, which rose 
from 477 million to 702 million francs. 

The export pattern, by country of 
destination, also was altered during 
the first 10 months of the year. The 
value of exports to France and French 


Union countries was approximately 
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Mozambique Budget 
Increased Slightly 


, Total expenditures budgeted by the 
Mozambique Government for the cal- 
endar year 1955, despite a decrease in 
estimated extraordinary expenditures 
for developmental projects, amount to 
2,479.1 million escudos or about 4 per- 
cent above the preceding year’s total 
of 2,377.7 million escudos (1 escudo= 


*US$0.035). 


Extraordinary expenditures for pub- 
lic works under the new budget total 
512 million escudos, as compared with 
the 1954 figure of 617 million escudos. 
On the other hand, ordinary account 
expenditures are increased from 1,761 
million escudos in 1954 to 1,967 million 
in 1955. This increase reflects expanded 
Government appropriations for servic- 
ing the public debt and for such regu- 
lar fumctions as technical services of 
transportation, Harbors, agriculture, 
veterinary, and land surveys; military 
installations; and genera] administra- 
tion. 


Extraordinary expenditures are al- 
located for the most part to finance 
various projects under the Mozam- 
bique Six-Year Development Plan, 
now entering its second year of oper- 
ation. The drop in the total of these 
expenditures in the 1955 budget re- 
flects a lower allocation for the Lim- 
popo rail project. The greatest cost 
involved in the Limpopo rail project 
was in the laying of tracks, and this 
phase of its construction was com- 
pleted in November 1954—5 months 
ahead of schedule. 


Allocations under the extraordinary 
budget for other developmental proj- 
ects including irrigation, drainage, hy- 
droelectric plants, airport and railroad 
improvement, geological surveys, and 
public health services aggregate about 
the same in the 1955 schedule of es- 
timates as they did in the preceding 
year.—Cons. Gen., Lourenco Marques. 





United States Grants Libya 


$43 Million for Development 


Under terms of a U. S.-Libyan agree- 
ment, the United States will grant 
$43 million to assist Libyan economic 
development. This amount is made 
available over a 17-year period on the 
basis of designated annual payments 
commencing in 1954. ° 

In addition, the United States is 
providing up to 24,000 tons of grain 
during the present fiscal year to help 
meet the current grain shortage in the 
country arising from recent unfavor- 
able crop conditions. 


An electric power station at Tripoli 
and repair of the Benghazi harbor are 
among projects contemplated by the 
Libyan Government.—Emb., Tripoli. 
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Saar Sets Up Credit Institute 


Establishment of the Public Credit 
Institute of the Saarland, scheduled 
to begin operations on January 1 of 
this year, was authorized by the Par- 
liament of that Territory in one of 
its last legislative acts of 1954. 

The Credit Institute is a corpora- 
tion set up by public law with funds 
fully guaranteed by the Saar Govern- 
ment. Some of the operations and 
holdings of existing credit institutions 
in the Territory will be transferred to 
the new agency, which is authorized 
to grant short- and middle-term loans 
from current accounts and savings- 
account deposits and will also grant 
longer term credits for periods of over 
2 years. The Public Credit Institute 
will replace in the Saar Territory the 
Caisse des Depots, Paris, as the issuer 
of middle-term credits, and the Credit 
National, Paris, as the issuer of long- 
term credit. 

The authorized capital of the insti- 
tute will be 2 billion French francs 
(US$5,714,000), paid in full by the Saar 
Government. Administration of Saar- 
land Government claims arising from 
credits already extended for recon- 
struction, new building, commercial 
finance, and the financing of the 
handicrafts and agricultural industry, 
amounting to about 27 billion francs 
(US$77 million), will be transferred to 
the Institute. In addition, the insti- 
tute will participate fully in the fiscal 
operation of the Saar Government and 





Greece Allows Barter With 
3 lron Curtain Countries 


The Greek Ministry of Commerce 
has authorized self-liquidating barter 
transactions with Czechoslovakia, 
Poland, and Eastern Germany under 
the existing clearing agreements with 
those countries, by decision No. 50505, 
dated November 17. 


Such transactions will be permitted 
only when credit margins provided 
in the respective trade agreements 
have,been exhausted. 


Imports into Greece must precede 
exports. Exports from Greece may 
precede imports only in accordance 
with Greek barter regulations and if 
a bank guarantee covering 10 percent 
of the value of the shipment is de- 


‘ posited with the Bank of Greece to 


insure that corresponding imports 
will be effected. 

The proposed arrangement for bar- 
ter trade between Greece and Czecho- 
slovakia has the added objective of 
promoting liquidation of the frozen 
credit balance of their old clearing 
account, which amounted to about 
$283,000 on October 31, 1954-—Emb., 
Athens. 


6 


is authorized to issue Government 
bonds and paper. 

When the status of the Saar Terri- 
tory has been settled by ratification of 
the provisions of the Franco-German 
Treaty signed on October 23, 1954, the 
Finance Minister of the Saar will be 
authorizd to raise 50 billion francs 
(US$143 million) for investment in the 
Territory’s industries, and the Public 
Credit Institution is expected to make 
easier the approach to the foreign 
capital market. 

The question of establishing a 
“State Bank” for the Territory had 
been under consideration for more 
than 2 years and had gained import- 
ance with the continued need for in- 
vestment (Foreign Commerce Weekly, 
Dec. 27, 1954, p. 5). 





Turkey To Regulate 
Entry of Vehicles 


Turkey now permits Turkish or 
alien tourists whose principal resi- 
dence is outside Turkey to import 
vehicles into the country tempo- 
rarily with a triptych or carnet de 
passage, under new regulations is- 
sued by the Customs Administration. 

Payment of taxes and duties will 
be required if the vehicle is sold by 
the owner or kept in Turkey beyond 
the time limit specified in the car- 
net de passage. 

A vehicle may be imported tempo- 
rarily without a triptych or carnet 
de passage upon payment of a de- 
posit and the signing of a statement 
indicating that it will be reexported 
within the time limit specified, not to 
exceed 1 year. If the vehicle is sold 
or not reexported within that period, 
taxes and duties must be paid. 

The passport of the owner of a 
vehicle must show upon arrival the 
make, engine, and chassis number 
of the vehicle, and it will be checked 
upon departure. If passport exami- 
nation on departure reveals that the 
vehicle was imported without triptych 
or carnet de passage or that the de- 
posit has not been paid, a fine of 50 
($18) to 1,000 ($357) Turkish lira will 
be imposed. 

A traveler intending to settle in Tur- 
key who declares that he will not ex- 
port his vehicle may import it without 
triptych or carnet de passage provided 
he pays the taxes and duties thereon 
or delivers a written statement in 
accordance with customs regulations 
agreeing to deliver‘the vehicle to cus- 
toms authorities within 20 days. 


Turks and aliens whose principal 
residence is in Turkey may not import 
vehicles by triptych or carnet de pas- 
sage. Such vehicles are subject to nor- 
mal customs procedures. 


French Tax Declared 
Violation of GATT 


The special temporary “compensa. 
tory” tax introduced in France on 
certain imported foreign goods simy]. 
taneously with the removal of restric. 
tions on import of these goods from 
member countries of the Organiza. 
tion for European Economic Coopera- 
tion has been declared a violation of 
the provisions of the General Agree. 
ment on Tariffs and Trade by the 
contracting parties to that agree. 
ment, according to a press release of 
January 18 from the, United Nationg’ 
European Office in Geneva. 

The tax is held to be a violation of 
article II of GATT, in that it increases 
the incidence of customs charges in 
excess Of maximum rates bound 
under that article, and a violation of 
article I because it introduces for 
these products an increase in the inel- 
dence of preferences in excess of maxi- 
mum margins permitted under ar- 
ticle I. 

GATT contracting parties have 
called upon the French Government 
to take measures to enforce their un- 
dertaking to discontinue the com- 
pensatory tax as soon as possible and 
have recommended that it also take 
steps to reduce discrimination against 
the trade of contracting parties whose 
exports are subject to the tax but to 
which the French Government’s li- 
beralization measures do not apply. 


Further, the contracting parties 
have called on the French Govern- 
ment to report on measures taken to 
carry out their undertakings and rec- 
ommendations, the first report to be 
made not later than April 1. 


The subject of the compensatory 
tax will be reviewed at the tenth ses- 
sion, 1956, of GATT contracting par- 
ties in the light of progress achieved 
by the French Government in these 
matters. 





Jamaica Eases Import of 
Private, Commercial Cars 


A limited amount of dollars for the 
purchase of private motorcars and 
light commercial motor vehicles from 
dollar sources was to be released by 
the Jamaican Government on January 
1, under official notice No. 1445, dated 
December 24, 1954. 

Allocations from this amount will 
be confined to applicants who can es- 
tablish need for these types of ve- 
hicle, and import licenses will be 
issued only if the applicant can show 
that he is engaged on work important 
to the community and is required t0 
undertake .constant and _ extensive 
traveling over mountain areas and 
rough roads. 


Foreign Commerce Weekly 
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Swiss, Bulgarians To 
\Grant MFN Benefits 


Switzerland and Bulgaria are to 
t most-favored-nation treatment 
in tariffs and trade controls, includ- 
ing transshipment and warehousing, 
to agricultural and industrial com- 
modities produced in their respective 
countries, under a new trade and pay- 
ments agreement signed between them 
effective provisionally on December 1, 
1954, pending ratification by the legis- 
lature of the two countries. 

The contracting parties also agree 
that they will take all appropriate 
steps to facilitate and increase their 
trade with each other. 

Moreover, indemnification for na- 
tionalization of former Swiss property 
in Bulgaria is provided for in the 
agreement. 


Under quotas provided for the first 
year Bulgaria is to deliver to Switzer- 
land cereals, fodder products, poultry, 
eggs, feathers, hides, seeds, wood, raw 
materials for pharmaceutical use, es- 
sential oils, tobacco, and other items. 


Among the products which Switzer- 
land is to send to Bulgaria in return 
are breeding cattle, powdered milk, 
yarious textiles, dyestuffs, pharma- 
ceuticals and other chemicals, ma- 
chinery, and horological products. 


The Bulgarian Government agrees to 
pay Switzerland 7.5 million Swiss 
francs for certain property in Bulgaria 
which was expropriated from former 
Swiss owners (1 Swiss franc—about 
U8$0.233). Of this sum, 2.2 million 
francs was to be paid on the date 
the agreement became effective. The 
remaining 5.3 million franes are to be 
paid through 7-percent deductions on 
clearing payments covering commer- 
cial transactions under the agreement. 

This new agreement, signed on No- 
vember 26, 1954, if ratified will be 
valid at least until December 31, 1955, 
and will continue in effect after that 
date-unless written notice is given by 
either contracting party no later than 
3months before termination. It super- 
sedes the Swiss-Bulgarian trade and 
payments agreement of December 4, 
1946, and an exchange of notes by the 
countries dated July 14, 1923, and Au- 
gust 22-23, 1924, concerning a previ- 
sional commercial accord. 





Currency Permitted in Gift 
Parcels to West Germany 


Foreign currency may be sent in gift 
parcels or in the mails to the Federal 
Republic of Germany and Western 
Berlin only, and not to the Soviet- 
Occupied Zone of Germany, as might 
% construed from an announcement 
pearing in Foreign Commerce 
Weekly, February 14, 1955, page 25. 


February 21, 1955 





FOREIGN GOVERNMENT ACTIONS 


Brazil Extends Trade Controls 


Brazilian import and export li- 
censing regulations, with some amend- 
ments, have been extended to June 30, 
1956. ; 

Three additional provisions for im- 
port controls are made. The first es- 
tablishes an alternative system should 
the Government decide to discontinue 
in whole or in part its present system 
of auctioning exchange commitment 
certificates entitling holders to obtain 
import licenses, and instead to permit 
that some or all imports be paid for 
with foreign exchange bought in the 
free, market. 

Under the alternative system, effec- 
tive surcharges, based on the average 
of auction premiums paid in the last 
3 months for the respective categories 
of imports, would be 35 percent of the 
average premium for first-category 
merchandise, 50 percent for second- 
category, 65 percent for third-category, 
75 percent for fourth-category, and 
100 percent for fifth-category. 

Fifty percent of the surcharge would 
be paid when the import license is 
issued and the remainder when the 
goods are cleared through customs. 
Payment of the 50 percent due at time 
of importation would be made directly 
to the Bank of Brazil or to the Cus- 
toms Collector, as directed by the Su- 
perintendeney of Money and Credit, 
and this surcharge would not be con- 
sidered as customs revenue. 


The other two amendments cover 
writs of mandamus for goods arriving 
in Brazil without import licenses or 
with import licenses considered false, 
and prohibit import of automobiles 
and sport craft valued at more than 
$3,500 in country of origin. 


If a court has granted a preliminary 
writ of mandamus, customs clearance 
will be permitted only if a bond is 
posted guaranteeing payment of cus- 





Japanese Exports... 
(Continued from Page 2) 


metals and metal products, and ma- 
chinery. Individual items showing 
the greatest increase compared with 
1953 included cotton fabrics, 41 per- 
cent; staple fiber products, 82 percent; 
clothing, 49 percent; nonferrous met- 
als, 144.5 percent; and textile ma- 
chinery and parts, 201 percent. The 
only major export to show a decline 
was ships, 41 percent. 

Among the leading imports, some 
showed a decline compared with 1953, 
while others increased. Those which 
decreased most included raw wool, 30 
percent; sugar, 11 percent; iron and 
steel scrap, 30 percent; coal, 30 per- 
cent; and automobiles, 48 percent. 
The main items in which an important 
increase occurred were rice, 17 per- 
cent; wheat, 21 percent; and raw cot- 
ton, 9 percent.—Emb., Tokyo. 


toms charges and fines imposed by the 
basic licensing legislation when the 
relief accorded by the writ is not up- 
held by a court of appeal—Jornal do 
Commercio, January 28, 1955. 

The Brazilian law governing licen- 
sing, No. 2,145 of December 29, 1953, 
now extended, had been scheduled to 
expire on January 31, 1955. 

The basic Brazilian trade-control 
system is summarized in Foreign Com- 
merce Weekly, Feb. 1, 1954, p. 7. 


U.K. Purchases Under 
Section 550 Listed 


United Kingdom purchases of U. 8S. 
surplus agricultural commodities un- 
der section 550 of the Mutual Security 
Act of 1953 as of January 25 were an- 
nounced on that date in Parliament 


by the Chancellor of the Exchequer as 
follows: 


Tobacco, $20 million; prunes, $4.845 
million; lard, $8 million; cottonseed 
oil, $6.06 million; canned apricots and 
peaches, $2.5 million; canned grape- 
fruit, $0.48 million; fresh oranges, 
$0.007 million; fresh grapefruit, $0.19 
million; lemons, $0.182 million; lemon 
juice, $0.02 million; beef, $2.842 mil- 
lion. 

Out of a total authorization of $2.5 
million originally scheduled for 
canned grapefruit, fresh oranges, 
grapefruit, lemons, and lemon juice, 
the total value so far for these items 
is only $0.879 million. However, with a 
shortfall of about $1.4 million under 
the citrus procurement authorization, 
reprogramed for concentrated orange 
juice, and the $180,000 worth of lemon 
juice still to be shipped out of $200,000 
authorized, only about $41,000 remains 
unaccounted for within the total for 
these fruit items. 








Argentine Wool Sales 


to U.S. on Yield Basis 


All Argentine sales of greasy 
and semiscoured wool to the 
United States now are to be made 
on a _ guaranteed-yield basis, 
under revised export regulations 
governing such sales. 

The yield is to be determined 
by the average analysis of two 
simultaneous core tests made on 
arrival of the lots at port of 
entry. 

The results of these tests must 
be submitted to the Argentine 
Government within 180 days 
from the date of shipment, all 
costs involved to be shared 
equally by the exporter and the 
importer —Emb. Buenos Aires. 
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Nicaragua, Honduras Establish Sanitary 
Regulations for Animal Import, Export 


New sanitary regulations governing 
import and export of animals and ani- 
mal products have been put into force 
in Nicaragua and Guatemala. 

Under the new Nicaraguan law, the 
first animal quarantine law to be en- 
acted in that country, the Ministry of 
Agriculture and Animal Husbandry is 
authorized to control the spread of 
diseases of all animals, both domestic 
and imported, by inspection, quaran- 
tine, vaccination, fumigation, treat- 
ment, and all other appropriate meas- 
ures. 


Imported animals must have proof, 
presented to the Ministry of Agricul- 
ture and Animal Husbandry, that they 
have been vaccinated against infec- 
tious-contagious diseases of their spe- 
cie, and they must be accompanied by 
a health certificate issued by the com- 
petent authority which has inspected 
them in the country of origin. 

Imported animals arriving at Nica- 
raguan ports of entry will be placed in 
quarantine under the supervision of 
competent technical personnel ap- 
pointed by the Ministry of Agriculture 
and Animal Husbandry to insure that 
they are not suffering from infectious- 
contagious diseases of any kind. 


A quarantine station has been placed 
in operation near the Managua airport 
for the detention of breeding bulls im- 
ported by air. Technical and financial 
assistance for the improvement of 
herds also are being offered cattle- 
men by the Institute of National De- 
velopment in cooperation with other 
agencies of the country. 


Honduras Also Controls Products 


The new Honduran regulations spe- 
cify that all imports or exports of 
animals and animal products must 
be authorized by its Directorate Gen- 
eral of Animal Husbandry and Veter- 
inary Medicine of the Ministry of Ag- 
riculture. 


Entry of diseased animals is pro- 
hibited, and import of animal prod- 
ucts, except those packed in steam- 
sterilized cans, must be covered by a 
sanitary certificate issued by the au- 
thorities of the country of origin. 

Imported live animals must be ac- 
companied by a certificate of health 
showing the animal to be free of in- 
fectious-contageous diseases and to 
have come from a region free of such 
diseases in the 30 days preceding the 
issuance of the certificate. The Hon- 
duran towns or ports through which 
animals or their products may be 
imported or exported are specified. 

Import of the following items from 
countries where aftosa, or hoof-and- 
mouth-disease, bovine plague, vesicu- 


lar estomatitis, or vesicular exanthema 
are found is prohibited: 

eRuminant animals, whether cattle, 
hogs, horses, goats, sheep, or others. 

eFresh, frozen, refrigerated, or 
dried meats of the foregoing animals. 

eHides, horns, wool, hair, organs, 
viscera, glands or glandular secretions, 
and other animal products derived 
from these animals, including unpas- 
teurized milk products, but excepting 
cheese and butter. 

eAll types of vaccines with living 
viruses, and biological products. 

eWaste products, hay or straw, and 
other similar animal foods and pack- 
ing materials composed thereof. 

In addition to the certificate of 
health required for import of all live 
animals, vaccination is required for 
cattle, horses, hogs, dogs, and poultry. 

The Nicaraguan law, a manifesta- 
tion of the Government’s interest in 
improving and expanding the coun- 
try’s livestock industry, was published 
in the Official Gazette of October 27, 
1954, and became effective on Novem- 
ber 26. 

The Honduran regulations, put into 
force by Ministerial decree No. 490 of 
July 8, 1954, and effective July 28, 
establish procedures to be followed 
pursuant to the Animal Husbandry 
and Health Law which became effec- 
tive on April 6, 1954 (Foreign Com- 
merce Weekly, May 17, 1954, p. 17).— 
Emb., Managua and Tegucigalpa. 





Industrial Townships 
Planned for India 


The Indian Ministry of Commerce 
and Industry is planning to establish 
20 new industrial townships through- 
out India in cooperation with private 
enterprise as a part of its industrial 
program for the second Five-Year 
Plan, covering 1956-61. 

Possible sites are Bhakra Nangal in 
Punjab; Sindri in Bihar; Rourkela, 
Orissa; Durgapur, West Bengal; Bil- 
hai, Madhya Pradesh; Ramagundam, 
Hyderabad; and the South Arcot lig- 
nite area in Madras. 

Industrial development, both pub- 
lic and private, in these places is ex- 
pected to provide employment for 2 
million people. Industrialists willing 
to establish factories in these centers 
would be provided by the Govern- 
ment with housing colonies for their 
workers. 


Sindri already has a fertilizer plant, 
and a cement plant is now being built 
there. The Government is erecting a 
steel plant at Rourkela, and Bilhai 
and Durgapur are regarded as pos- 
sible additional sites for future Gov- 
ernment steel plants.—Emb., New 
Delhi. 





India Frees Export of 


Kyanite Ore 


Licenses for export of kyanite 
ore from India are to be granted 
freely through June 30, the Goy- 
ernment announced on January 
12. 

Shipments will be permitted to 
any destination except the Union 
of South Africa and Portuguese 
enclaves in India. 

Formerly export of kyanite ore 
was subject to quantitative re- 
striction. 











Spain Inaugurates 
Exchange Insurance 


An exchange-rate risk insurance 
system for imports has been estab- 
lished in Spain. 

Insurance under the plan, estab- 
lished by Foreign Exchange Institute 
(IEME) circular No. 145, is to be yol- 


untary. Importers wishing to take ad- . 


vantage of it are to apply througha 
bank, indicating the class of goods 
to be imported, its value, and the 
credit facilities, if any, agreed to by 
the seller and authorized in the im- 
port license, the number of which also 
must be given. 

The application should be made 
simultaneously with the financing ar- 
rangements, that is, opening of letter 
of credit, approval of deferred-pay- 
ment conditions, or other arrange- 
ments. 


After IEME has approved the trans- 
action the total peseta countervalue of’ 
the transaction, including brokerage 
and 1 percent for the insurance pre- 
mium, then is to be paid through a 
bank into IEME at the current rate. 
The insurance is valid from the time 
of payment of the premium. 


For capital goods paid for under 
the deferred plan, long-delivery terms, 
or high total invoice amounts, pay- 
ment of the countervalue in pesetas 
may be deferred upon payment of an 
insurance premium of 2 percent a year. 

All foreign currencies officially 
quoted in Spain may be insured, In- 
surance under this plan has a maxi- 
mum period of 2 years. 

The circular establishing the plan 
was published in the Weekly Bulletin 
of the Ministry of Commerce of Jan- 
uary 13, 1955. 





World edible vegetable oil production 
from raw materials grown in 1954 is 
forecast at 8,605,000 tons, or 3 percent 
less than output from 1953 crops, the 
Foreign Agricultural Service reports. 

The expected decline is due pri- 
marily to the sharp drop foreseen in 
olive oil production. 


Foreign Commerce Weekly 
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Brazil-Italy Trade 
Agreement Changed 


Important changes are made in the 
Brazilian-Italian trade agreement as 
extended to April 30, as follows: 

eThe swing margin is increased 
from 5 million to 20 million “agree- 
ment” dollars—dollars as defined in 
the payments agreement between the 
two countries. 

eBrazil agrees to offer not less than 
1 million Italian agreement dollars in 
exchange commitment certificates at 
exchange auctions held in Brazil every 
week provided the working balance 
permits. 

eAny balance remaining in event of 
termination of the agreement will be 
liquidated through supplementary ex- 
ports or additional services from the 
debtor country unless both parties 
agree on another manner of liquida- 
tion. 

This change nullifies the terms of 
the original agreement, which estab- 
lished the terms of dollar payments 
to be made by the debtor country upon 
termination of the agreement. 

eThe list of merchandise to be ex- 
changed, expired on October 31, 1954, 
is extended for 6 months from No- 
yember 1, 1954, on the basis of 50 per- 
cent of the values therein established. 

This agreement, which became ef- 
fective on June 4, 1952, was extended 
in December 1954 with the purpose of 
stimulating trade between the two 
countries and affording greater lati- 
tude for seasonal and other variations 
in its flow. 





Western Germany Considers 
Further Export Financing 


The sum of 100 million German 
marks (US$23.8 million) may be made 
available from funds of public Ger- 
Many social insurance organizations 
for German export financing through 
the Kreditanstalt fuer Wiederaufbau 
and the Verband der Rentenversiche- 


Tungstraeger in Frankfort, reports 
from Hamburg indicate. 
Should such a plan be adopted, 


credits made available for German 
export financing probably will con- 
tinue to be limited to 4 years or in 
exceptional cases to 5 years. A de- 
cision on the plan is expected soon. 
Insufficient long-term credits, ac- 
cording to Hamburg trade sources, 
currently are available to German 
exporters, and those available usually 
are limited to only 4 years. High in- 
terest rates for export financing pre- 
Clude the use of the capital market 


_for such credits. 


As Western German opportunities 
for capital investment in the develop- 
Ment of underdeveloped areas in 
South America, the Near East, and 
Middle East are considered favorable 


February 21, 1955 


at this time, German industry claims 
to feel strongly this lack of longer- 
term credits—Cons. Gen., Hamburg. 





Japan's Membership 
In GATT -Extended 


The contracting parties of the Gen- 
eral Agreement on Tariffs and Trade 
(GATT) have agreed to extend to 
December 31, 1955, Japan’s provisional 
membership unless before that date 
the decision has ceased to have effect 
by reason of Japan’s accession to the 
General Agreement following tariff 
negotiations. 

Tariff negotiations are scheduled 
to open in Geneva on February 21. 

The contracting parties in October 
1953 invited Japan to participate in 
their sessions pending the time when 
tariff negotiations for its accession 
under article XXXIII could be held. 

About 24 countries signed a declara- 
tion stating that their commercial 
relations with Japan would be gov- 
erned by the provisions of GATT. This 
declaration was due to expire on June 
30, 1955. The delegates of Australia, 
Czechoslovakia, Rhodesia and Nyasa- 
land, and the United Kingdom have 
reserved the positions of their Govern- 
ments on the question of extension 
until December 31 of the provisional 
membership of Japan. 





Guatemala Permits Entry of 
Some Cattle Duty, Tax Free 


Purebred stock for breeding pur- 
poses is to be allowed duty- and tax- 
free entry into Guatemala, under Gov- 
ernment decree No. 149 of November 
17, 1954. 

Liberalized treatment, however, al- 
ready was accorded such purebred 
stock even before the new regulation 
went into effect, and in Octodber and 
November 198 head of cattle, consist- 
ing for the most part of Holsteins and 
Santa Gertrudis, were imported. 

Import free of all duties and taxes 
is authorized also for cattle for fat- 


tening from other Central American 
countries. 


Export of cattle or beef of at least 
900 pounds liveweight will be permit- 
ted effective September 1, 1955, pro- 
vided the country’s meat requirements 
have been satisfied—Emb., Guate- 
mala. 





CHILE 


Changes Import Duties 


Reductions in Chilean tariff rates 
on a large group of items have been 
canceled and the rates returned to 
their basic levels. 

Duties on a smaller group of items 
are increased. 


Duties under existing trade agree- 


FOREIGN GOVERNMENT ACTIONS 


Peru Eases Controls 
On Import Credits 


The Peruvian Government, in view 
of the relative stability attained in 
foreign exchange rates, has adopted 
the following measures to ease credits 
for imports, effective January 24: 

eDocumentary import credits for 
nonessential commodities or for com- 
modities destined for permanent in- 
vestment must be covered in foreign 
currency by not less than 50 percent 
of their value, instead of the former 
100 percent, and at least one-half of 
this coverage must consist of a cash 
deposit in foreign currency and the 
balance of foreign exchange future 
contracts. 

eImport credits for commodities 
used in production require a 
coverage of only 25 percent, instead of 
the former 50 percent, which may 
consist of cash deposits or foreign 
exchange future contracts. 

eDocumentary credits covering im- 
port of basic food products—wheat, 
meat, milk, and fats—remain exempt 
from the foregoing regulations. 

The banks are authorized, however, 
to demand larger coverages, either in 
cash deposits in domestic or foreign 
currencies or in foreign exchange 
future contracts as may be deemed 
advisable—Emb., Lima. 





ments are in no way affected by these 
changes. 

Items whose duties are restored to 
higher basic levels include the iow: 
ing general classes: 


Crude minerals, coal, coke; raw wool; hides 
and skins; vegetable seeds, wheat and corn 
grains, fruits, vegetables; fresh and pickled 
meats; leaf tobacco, butter, cacao; cotton, 
wool, and silk yarns; cotton cloth, plain or 
mixed with other fibers; lace; a wide variety 
of chemicals, including salts and acids; fer- 
tilizers, paints, soaps, chemical products used 
in industries; tinplate, metals in bars and 
sheets; lamps, motors, railroad cars and , 
coaches; turbines, automobile chassis, solid — 
tires, glass in all forms; cardboard in all 
forms; paper in all forms; and scientific in- 
struments. 


Tariff rates are increased for the 
following general classes: 


Varnishes, celluloid and plastics in a variety 
of forms; iron and steel bars; metal wire, a 
wide variety of hardware items; electric bat- 
teries, pneumatic tires, phonographs, mechani- 
cal toys. 


These tariff changes, effected by de- 
cree No. 8606 dated October 25, 1954, 
and published in the Diario Oficial of 
December 17, 1954, were considered 
necessary because of the Government’s 
present difficult financial situation. 

Details are obtainable from the 
American Republics Division, U. S. De- 
partment of Commerce, Washington 
25, D. C—Emb. Santiago. 


FED. REP. OF GERMANY 


Lowers Refrigerator Duties 


The duty rate on refrigerators and 
refrigerating equipment imported into 
the Federal Republic of Germany has 
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FOREIGN GOVERNMENT ACTIONS 





been lowered, effective January 1, 
from 15 percent to 6 percent as the 
result of an automatic reduction pro- 
vision in the 1951 tariff. 

This equipment is on the Federal 
Republic’s dollar liberalization list and 
therefore can be imported from the 
United States under general license 
without quantitative restriction. 

The United Kingdom has been the 
largest exporter of such equipment 
to the Federal Republic. Electric 
refrigerators are still rare in German 
homes and models available are old- 
fashioned. 


FRANCE 


Modifies Various Import Duties 


France has modified its import tar- 
iffs on various items, effective Jan- 
uary 11. 

Duties, previously temporarily sus- 
pended, are restored, as follows: 

Polyvinyl carbides (polystyrol, etc.), 
import tariff No. 700 I, 30 per- 
cent; unworked axles, straight or 
crank, and tires, hoops, and centers 
for wheels, No. 73-16 bis, 18 percent. 

A duty of 10 percent is established 
on ammonium nitrate imported in 
bulk or in packages of more than 25 
gross kilograms, No. 573 G, previously 
duty free (1 kilogram=2.2 pounds). 


Copper sulfate, No. ex 433, ordi- 
narily subject to a duty rate of 8 per- 
cent ad. valorem, is made duty free 
within the limits of an annual quota 
fixed by interministerial order. 


GREECE 


Allows Time Drafts on Alcohol 


Alcohol imported by wine exporters 
for admixing with wine to be exported 
has been added to the Greek list of 
commodities that may be purchased 
on a time-draft basis, under decision 
No. 432-A of the Foreign Trade Board 
Executive Committee dated December 
22, 1954. 


Final payment by the importer may 
be deferred up to 90 days after issu- 
ance of the customs clearance permit. 
—Emb., Athens. 


HAITI 


Lowers Export Taxes on Sisal 


The Haitian export tax on machine- 
decorticated sisal has been provison- 
ally reduced to 0.02% gourde a pound 
when the price for grade A, c. and f. 
New York, is 10 U. S. cents a pound, 
and 0.05 gourde a pound when its price, 
c. and f. New York, is 15 cents or more, 
by an arrete dated January 19 (1 
gourde—US$0.20). 


The previous export tax on machine- 





* decorticated sisal was 0.024% gourde a 


pound regardless of the export price, 
and the proceeds of the tax were lent 
to the Haitian Institute of Agriculture 
and Industrial Credit for a period of 4 
years. 

Inasmuch as the price of sisal c. and 
f. New York has dropped below 10 
cents a pound, no tax on sisal will be 
collected while such low prices prevail 
and the Agricultural Bank will not 
have the benefit of the money, which 
last year amounted to about $160,000. 
—Emb., Port-au-Prince. 


NEW ZEALAND 


Continues Duty Suspensions 


New Zealand import duties on co- 
niferous lumber, including redwood, 
douglas fir, etc., originally suspended 
in 1952, will remain suspended until 
the end of 1955, and the duty on ce- 
ment other than white cement, also 
Suspended in 1952, will remain sus- 
pended until June 30, the Minister of 
Customs has announced. 

Imports of lumber from all sources 
continue to be free of licensing re- 
quirements, whereas imports of ce- 
ment from the dollar area are subject 
to import licenses, applications for 
which are considered on individual 
merits. 


PANAMA 


Bans Powdered Milk Import 


Panama now prohibits import of 
powdered whole milk, effective Feb- 
ruary 11, 1955, under resolution No. 34 
of the Panama Office of Price Control 
of the same date. 

Shipments in transit on_ the effec- 
tive date are not affected.—Emb., Pa- 
nama City. 








SWITZERLAND 


Lowers Wine and Vinegar Tares 


The Swiss tare on wines, vermouth, 
brandies, liqueurs, vinegar, and acetic 
acid imported in tanks or light-metal 
casks has been reduced to 12 percent 
of net weight from 16 percent, effec- 
tive January 1. 

The tare on these products im- 
ported in bottles remain unchanged at 
20 percent. 


Swiss tariff designations for the 
products affected are as follows: 

Nos. 116-117d, 119a-b, 12la-c, 122- 
123, Wines of all kinds. 

Nos. 126-a-127b, Brandies. 

No. 128, Liqueurs. 

No. 129a-b, Vermouth. 

Nos. 130-131, Vinegar and ascetic 
acid. 

Under the Swiss customs tariff the 
dutiable weight of nearly all imported 
products is their gross weight or net 
weight plus a specified tare percent- 
age, whichever is greater. 





French Moroccan .. . 
(Continued from Page 5) 


the same as in 1953, amounting to more 
than 35 billion francs to the former 
and 45 billion francs to the frane 
zone as a whole. On the other h 

slight decreases were registered jin 
exports to the United States, from 
3.7 billion francs in 1953 to 3.5 billion 
francs in 1954; to all dollar countries, 
from 4.1 billion to 3.7 billion francs; 


the United Kingdom, from 6.4 billion 


to.5.8 billion francs; and the entire 
sterling area, from 8.1 billion to 7g 
billion francs. 

The value, of purchases by West 
Germany rose from 4 billion franes in 
1953 to 8.5 billion francs in 1954. This 
increase alone was nearly equal to 
the overall increase in exports from 
French Morocco from one 10-month 
period to the other and placed West 
Germany in second position, after 
France, among French Morocco’s cug- 
tomers during 1954. Increases occurred 
also in exports to French West Africa, 
Belgium-Luxembourg, and the Nether- 
lands.—Cons. Gen., Casablanca. 





Economic Situation .. . 
(Continued from Page 3) 


of the conventions signed at the con- 
ference. 

The vessels of the Onassis whaling 
fleet which were captured by the Peru- 
vian Navy were released in December, 
after a fine of US$3 million was paid. 
They immediately set sail for Antare- 
tic waters to continue whaling. 

The completion of preliminary nego- 
tiations among various American min- 
ing enterprises for the financing of 
the Toquepala copper project in south- 
ern Peru was announced on January 
6. Under the arrangements the To- 
quepala property, together with the 
Quellaveco property of American 
Smelting and the Cuajone property 
owned by Cerro de Pasco and New- 
mont, also located in southern Peru, 
will be transferred to a new corpora 
tion, Southern Peru Copper Corp. 

This corporation entered into an 
agreement with the Peruvian Gov- 
ernment on November 10, 1954, relatigg 
to the Toquepala project, including 
provisions assuring stable income-tax 
rates, waiver* of import duties, free- 
dom of copper exportation, and ex- 
change freedom.—Emb., Lima. 





Indonesia’s total exports of copra, 
including Copra Foundation exports, 
in October 1954 amounted to 21,213 
long tons, a decline of 11 percent from 


the preceding month, and 42 percent 


less than the volume exported in Oc- 
tober 1953, the Foreign Agricultural 
Service reports. 


Total shipments during January- 
October amounted to 246,074 tons, oF 
4 percent more than the 236,993 tons 
exported in the comparable period of 
1953. 


Foreign Commerce Weekly 
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Indian Mining Firm 
Seeks U. S. Capital 


An Indian mining concern, Lalbhai 
Patel & Co., is interested in obtaining 
American financial and technical as- 
sistance for the development of man- 

ese mines and ilmenite deposits, 

d establishment of a ferroman- 

ese plant. 

This company operates manganese 
mines at Joida in the North Kanara 
District of southern Bombay State 
and reportedly sells the bulk of its 
manganese ore production to Ameri- 
can buyers. It also claims ownership 
of manganese mines in northern Bom- 
pay State and Madhya Pradesh State, 
put these mines are not being worked. 

The ilmenite deposits are situated 
on the west coast of Bombay State, 
about 150 miles north of Bombay City. 

The ferromanganese plant is to be 
established at Dandeli, near the man- 
ganese mines, and the firm states that 
permission for installation of the plant 
has been granted by the Indian Gov- 
ernment. Capital requirements for 
this operation are estimated at about 
$500,000 for the initial stages and 
about $1.5 million after about 3 years, 
when the production capacity of the 
plané would be 30,000 tons of ferro- 
manganese of 70- to 80-percent grade. 

Details of the proposed projects are 
available on loan from the Commercial 
Intelligence Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. 

The owner of the firm, Mr. Patel, 
is willing to come to the United States 
to conduct negotiations personally if 
favorable response is received. Cor- 
respondence should be addressed to 
Lalbhai Patel & Co., Sambava Cham- 
bers, Sir Pherozshah Mehta Road, 
Bombay 1, India. 





Indian Corporation Needs 
Electrical Equipment 


Bids are invited by the Damodar 
Valley Corporation in India until 
March 24 for the supply of Ifne and 
Post insulators and hardware for 
power supply to Calcutta, Barhi, Gaya, 
Patna, and Dalmianagar. Preference 
will be given to early and guaranteed 


deliveries. 


Specifications are available for re- 
view on loan from the Commercial 
Intelligence Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C.; or 
the documents may be purchased for 
0 rupees per set from the Chief Elec- 
trical Engineer, Damodar Valley Cor- 
poration, Anderson House, Alipore, 
Calcutta 27, India (1 rupee—approxi- 
Mately US$0.21). 

Bids should be sent direct to the 

Odar Valley Corporation. 


February 21, 1955 


Over $7.5 Million in Equipment 
And Work Needed for NATO 


New projects in France, Corsica, Italy, and Denmark, totaling more 
than $7.5 million, have been opened to U. S. bidders under the inter- 
national competitive bidding procedure of the North Atlantic Treaty 
Organization (NATO), the Bureau of Foreign Commerce has reported. 

One project in France involves paving of interior roads at Mirecourt 


air base, at an estimated cost of 
$28,570. Firms wanting to bid must 
register their interest before February 
28 with A. Aigrot, French Delegate to 
NATO, Palais de Chaillot, Paris. 
Other projects in France include: 
Construction of maintenance areas 
of concrete paving on Vouziers- 
Sechault airfield, at an estimated cost 
of $157,143. Applications to bid must 
be made before February 28 to A. 
Aigrot, at the same address. 
Construction of roads around Saint- 
Dizier airfield, at an estimated cost 
of $39,428. Applications to bid must 
be made prior to March 2 to A. Aigrot. 


Installation of ground lighting sys- 
tem at Metz-Frescaty airfield, includ- 
ing supply of cables, earth works, and 
installation, at an estimated cost of 
$214,285. Applications to bid must be 
made before March 1 to Ministere de 
l’Armement, Service de l’Infrastruc- 
ture, 26 boulevard Victor, Paris. Speci- 
fications! will be available March 7, 
and the bidding period will close April 
4. The work is to be completed by 
December 1955. 


Erection of three hangars, exclud- 
ing steel frame work, and construction 
of headquarters building at Colmar- 
Mayenheim airbase, at an, estimated 
cost of $200,000. Applications to bid 
must be made before March 3 to Min- 
istere de ]’Air, Service de l’Infrastruc- 
ture, 26 boulevard Victor, Paris. Speci- 
fications will be available March 10, 
and bidding period will close April 4. 
The work is to be completed by Sep- 
tember 1, 1955. 


Construction of 1,800 meters of de- 
tour road from Breuches to Baudon- 
court around Luxeuil-St. Sauveur air- 
base, involving a total surfacing of 
7,200 square meters, at an estimated 
cost of $28,571. Applications to bid 
must be made before March 3 to A. 
Aigrot, French Delegate to NATO, 
Palais de Chaillot, Paris. 


Airfield Work Needed 

The project in Corsica covers con- 
struction of taxiways and aprons at 
Solenzara airfield, including earth- 
works, concrete and flexible pave- 
ments, and drainage works, at’ an 
estimated cost of $4,842,814. Firms 
wanting to bid must register their 
interest before February 28 with 
Ministere des Forces Armees (Air), 
Service de l’Infrastructure, 26 boule- 
vard Victor, Paris. Bids are to be sub- 
mitted by April 11, and the project is 





scheduled for completion by January 
1956. 

Information to be submitted by ap- 
plicants to bid on the projects in 
France or Corsica includes: Name and 
address of the enterprise and sum- 
mary information on its_legal form; 
names and references of its president 
and chief director; statement of its 
financial resources and proof of 
financial stability; number and cate- 
gories of personnel concerned in ad- 
ministrative or technical supervision, 
who may be made available for super- 
vising the project on a part-time 
basis and on a full-time basis; 

Details of important contracts re- 
cently concluded for projects of the 
same type as that for which applica- 


‘tion is being made, together with 


statement of the value of each of 
such projects; designation of govern- 
mental organizations and firms, for 
whose account or under the direction 
of whom important construction con- 
tracts have been carried out and from 
whom references may be obtained if 
necessary. 


Equipment To Be Installed 


The work in Italy involves installa- 
tion of previously purchased equip- 
ment at Ghedi airfield and Monti- 
chiari airfield, for completion of in- 
ternal telephone lines. No cost esti- 
mate is given for this project. 

Eligible firms wanting to bid must 
submit their applications for the bid 
invitations not later than February 28 
to Ministero della Difesa Aeronautica, 
Ispettorato Telecommunicazioni ed 
Assistenza al Volo, Rome. 

Applications should include the fol- 
lowing details: Name of contractor, 
address of contractor, form of enter- 
prise—corporation, partnership, or 
other; statement of financial capac- 
ity—amount of largest contracts for 
work or deliveries recently handled by 
contractor; statement of technical 
capacity—nature of cohtracts for 
work or deliveries for which contrac- 
tor is specialized or equipped; date; 
and signature. 

The projects in Denmark, all sched- 
uled for completion during the second 
half of 1955 and first half of 1956, are 
as follows: 

Contract No. 1—delivery of apprexi- 
mately 10 kilometers of heavy 14-inch 
pipe, 10 kilometers of light 14-inch 


(Continued on Page 22) 
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U. S. Military-Base Construction in Spain 
Offers Possibilities for New Business 


The U.S. Department of Commerce, 
having received numerous inquiries 
concerning possibilities for the sale of 
American goods and services in con- 
nection with the establishment of 
U. S. military bases in Spain, presents 
the following information to Ameri- 
can firms. ui 

The entire program for the con- 
struction and maintenance of U. S. 
military bases in Spain is governed by 
the terms of the “Defense Agreement 
Between Spain and the United States 
of America,” signed in Madrid on Sep- 
tember 26, 1953, and the technical 
protocols or agreements consummated 
in pursuance of that basic pact. 

A basic premise of the program 
from its outset has been that the con- 
struction work would provide a source 
of dollar income for Spain. This prin- 
ciple was defined in the terms of one 
of the technical protocols which pro- 
vides that, insofar as possible, all 
work is to be accomplished by Spanish 
firms, employing Spanish labor and 
using Spanish materials, provided 
there are Spanish firms, workers, and 
materials capable of meeting the re- 
quirements of quality and time. 

The U. S. Navy, Bureau of Yards 
and Docks, charged with overall re- 
sponsibility for the construction pro- 
gram and represented in Madrid by 
the “Officer in Charge of Construc- 
tion,” has consummated an arrange- 
ment with three American construc- 
tion firms— Raymond Concrete Pile 
Co., Walsh Construction Co., and 
Brown & Root, In¢é—who have been 
designated, in a joint venture, as the 
prime contractor for the entire pro- 
gram. These firms are represented in 
Madrid by an office known as Brown- 
Raymond-Walsh. 


Group To Conduct Surveys 

A third American group involved in 
the overall aspects of the base con- 
struction program is the organization 
known as “Architects and Engineers 
for Spanish-Bases” (AESB), consist- 
ing of representatives of four U. S. 
firms—Shaw, Metz & Dolio; Pereira 
& Luckman; Frederick R. Harris; and 
Metcalf & Eddy. This group is charged 
with conducting necessary surveys 
and drawing up plans and specifica- 
tions for all construction work. 

The prime contractor and the offi- 
cer in charge of construction so far 
have been satisfied that there is no 
lack of Spanish construction firms 
with adequate experience, know-how, 
and other qualifications to handle the 
great bulk of the base construction 
work. Consequently, there appears to 
be no likelihood that American firms 
can be called upon for such work as 


earth moving, clearing, grading, pav- 
ing, drainage, housing, and other 
building. Opportunities for American 
firms in the future probably will be 
limited to ancillary control and stor- 
age facilities and a few relatively 
minor technical phases of the pro- 
gram. 

Since the base construction pro- 
gram is interided to offer a certain 
amount of dollar income to Spain, 
and since the program is being fi- 
nanced in large measure with pesetas 
earned from the sale of U. S. surplus 
commodities or otherwise accruing 
through the economic aid phogram, 
subcontractors will normally be paid 
in pesetas only. 

The Department of Commerce will 
announce in Foreign Commerce 
Weekly any procurement opportu- 
nities offering possibilities for U. S. 
business. Interested parties may, of 
course, direct inquiries to the prime 
contractor, Brown-Raymond-Walsh, 
Edificio Espana, Madrid, Spain. 


British Trade Group 
Official To Visit U. S. 


Gerald F. S. Ritson, director of the 
Lancashire and Merseyside Industrial 
Development Association, with head- 
quarters at Manchester, England, is 
expected to visit the United States for 
about a month, arriving March 14. 

Mr. Ritson previously toured the 
United States in 1953 to meet Ameri- 
can industrialists interested in pro- 
ducing their goods in the United King- 
dom. The purpose of his forthcoming 
visit is to renew contacts made in 1953 
and to meet any other firms which 
would be interested in manufacturing 
in Great Britain. 

Mr. Ritson’s itinerary includes New 
York, March 14-19; Cleveland, March 
21; Detroit, March 22; Chicago, March 
24-26; Pittsburgh, March 29; Philadel- 
phia, March 30; and New York, April 
1-7. A visit to Boston will be made 
while in the New York area—either 
March 17-18 or April 4-5. Inquiries 
may be addressed to him c/o British 
Trade Promotion Center, 677 Fifth 
Avenue, New York, N. Y. 


The Lancashire and Merseyside In- 
dustrial Development Association co- 
ordinates and encourages the activities 
of local authorities, chambers of com- 
merce, workers’ organizations, and 
government and other authorities, in 
furthering the development of trade, 
industry, and commerce in the Lan- 
cashire and Merseyside area of Eng- 
land. 








Additional Investment 
Proposals Listed 


The Inter-American Invest- 
ment Conference has issued a 
supplemental list of investment 
proposals received since the pre- 
liminary list was compiled on 
January 31 (see Foreign Com- 
merce Weekly, Feb. 14, p. 9). 

This new compilation lists# 
more than 40 proposals sub- 
mitted by firms and individuals 
in Latin American countries who 
are seeking private capital in-— 
vestment in a wide range of en- 
terprises, including agricultural 
development, cement and ceram- 
ics, distribution facilities, f- 
nance, food and food processing, 
forest products, hotels and re- 
sorts, metalworking plants, pe- 
troleum, printing, real estate, 
textile manufacture, and trans- 
portation. 

Copies of Supplement No. 1, 
or other information concerning 
any phase of the conference or 
specific opportunities, may be 
obtained by writing to the Inter- 
American Investment Confer- 
ence, International House, New 
Orleans, La. 











Bombay Invites Bids for 


Mild Steel Fish Plates 


The General Manager of the Bom- 
bay Electric Supply and Transport 
Undertaking —_a Bombay municipal 
organization which operates passenger 
bus and tram services—wishes to re- 
ceive bids from manufacturers for the 
supply of 350 pairs of mild steel drop- 
forged Butler welding fish plates for 
use with British Standard Specifica- 
tions No. 8 and 8C section rails—1129 
Ibs. and 119.2 lbs. per yard, respec- 
tively. 

A copy of the pertinent drawing is 
available for review on loan from the 
Commercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. 8. De- 
partment of Commerce, Washington 
25, -D. C. 

Bids must be submitted direct to 
the General Manager on or before 
March 14, in sealed envelopes marked 
with the tender number FTK (8) 
4274/54-55/A; the opening date is 
March 17, at 3:30 p. m. 

Additional information may be ob- 
tained from the General Manager, 
Bombay Electric Supply and Trans- 
port Undertaking, Electric House, Post 
Box No. 192, Bombay 1, India. 





World cottonseed oil tonnage is ex- 
pected to drop about 5 percent, largely 
as a result of the sharp decline in 
United States seed output, the Foreign 
Agricultural Service reports. 


Foreign Commerce Weekly 
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Equipment Catalogs 
Wanted in Ceylon 


The Government of Ceylon, in con- 
nection with its program for the de- 
velopment of small-scale industries in 
the next five years, urgently desires 
to receive manufacturers’ catalogs of 
equipment and machinery needed for 
manufacturing enterprises to be es- 
tablished in the following categories: 

Abrasive paper; accumulators; agri- 
cultural implements; agricultural ma- 
chinery for the rubber, tea, and coco- 
nut industries; aluminumware; as- 
pestos cement; dry cell batteries; 
bicycle parts; pressed boards from 
wood waste: bolts and nuts, rivets, 
and screws; brass nails, screws, hinges, 
locks, etc.; paint brushes; solid and 
hollow bricks; galvanized buckets; 
buttons; paper cartons; ferrous and 
nonferrous castings; cement; ceramic 
ware; chappals and slippers; 

Cigar boxes; paper clips; combs; 
metal containers; confectionery, in- 
cluding biscuits, boiled sweets, choco- 
lates, and bonbons; cosmetics, tooth- 
paste, etc.; electric fans; electric 
lamps; electric lighting fittings; emery 
cloth; enameling; fertilizers; fire 
works; fountain pens and propelling 
pencils; glassware; synthetic and or- 
ganic glue; grocers’ scales; hosiery; 
hurricane lanterns; writing and print- 
ing ink: porcelain insulators; kaolin 
and ball clays; 

Lacquer work; leather goods; lino- 
leum; margarine; men’s wear—shirts, 
etc.; nibs for pens; paints and var- 
nishes; paper: pencils; penholders; 
pharmaceuticals; pins; plastic goods; 
plywood; pumps; radios—cabinets and 
assembly only; razor blades; rice hull- 
ers; roofing; rubber products; rubber 
tires and tubes; shoes; solder and 
soldering wire; sugar; suitcases; tiles; 
toys; umbrellas; vaseline and hair 
cream; steel and copper wire drawing; 
wire products, including nails, hoop 
iron, barbed wire, wire mesh, and 
chains; waterproof clothing; and slide 
fasteners. 


Manufacturers in a position to be 
of assistance are invited to send their 
catalogs or other comprehensive lit- 
erature direct to the Department of 


as, Slave Island, Colombo, Cey- 
on. 


Information concerning the Ceylon 
Government’s program for small-scale 
industries is contained in a statement 
on the industrial policy of Ceylon 
issued by the Minister of Industries, 
Housing, and Social Services, a copy 
of which is available for review on 
loan from the Commercial Intelli- 
gence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C. 


February 21, 1955 





Guatemala To Buy New 
Telephone System 


The Guatemalan Government 
has issued a call for bids in 
connection with plans for ex- 
pansion of the Guatemala City 
telephone system. Bids are to be 
for a complete new system hav- 
ing a capacity of 20,000 tele- 
phones; existing Ericsson equip- 
ment will not be used, as was 
previously reported. (See Foreign 
Commerce Weekly, Dec. 6, 1954, 
p. 19.) 

Bids will be accepted until 
March 16 by the Departamento 
de Bienes Nacionales y. Licita- 
ciones, 4a Avenida No. 13-44, 
Guatemala City. 

A copy of the call for bids— 
in Spanish—is available for re- 
view on loan from the Commer- 
cial Intelligence Division, Bureau 
of Foreign Commerce, U. S. De- 
partment of Commerce, Wash- 
ington 25, D. C. 











Portuguese West Africa Wants 
New Rolling Stock and Track 


The Administrative Council of the 
Angolan Development Fund has issued 
bid invitations for supply of the fol- 
lowing rolling stock, equipment, and 
materials: 


e3 autocars, 21 passenger cars, 5 
mail vans, 42 closed freight cars, and 
50 open freight cars for the Congo- 
Malange Railway. Bids will be accepted 
until March 28. 


eMachines and equipment for the 
work shops of the -Luanda Railway. 
Bids will be accepted until March 9. 


eTrack and equipment for 120 kilo- 
meters of rail line on the Luanda and 
Congo Railways. Bids will be accepted 
until March 25. 


Performance bonds are required in 
connection with all bids. 


Complete details may be obtained 
from the Administrative Commission 
of the Angolan Development Fund, 
Luanda, Angola, Portuguese West Af- 
rica; or—preferably—Direccao-Geral 
do Fomento do Ultramar, Praca do 
Principe Real No. 13, Lisbon, Portugal. 





Bid Call Canceled in India 


The Director-General of Supplies 
and Disposals, New Delhi, India, has 
canceled invitation to tender No. 
SW1/2450-E/4, for 2 lathes and 1 ver- 
tical drilling machine, on which bids 
were due February 15. 


Announcement of the call for bids 


was published in Foreign Commerce 
Weekly, January 17, page 20. 
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New Bridge Planned 
For West Australia 


The West Australian Government 
reportedly has decided to proceed with 
the project of bridging the narrows in 
the Swan River connecting the cen- 
ter of the City of Perth with the 
growing suburbs south of the river, 
and it is understood that private for- 
eign contractors will be invited to 
bid. Cost of the work, including dredg- 
ing and approach roads, is tentatively 
estimated at A£1,750,000. 

Final specifications, plans, and bid 
forms are expected to be available late 
in June 1955, and since contractors 
also will be invited to submit alterna- 
tive designs, the bidding period may 
remain open as long as 12 months. 

Meanwhile, the Main Roads Depart- 
ment of the Government of Western 
Australia has released the following 
preliminary information concerning 
the project: 


The bridge will span a waterway 870 
feet wide and two contiguous road- 
ways located along the river banks. 
Overall length of the bridge is 1,188 
feet. 


The department’s design provides 
for 9 spans each 132 feet long, and 
2 end relieving spans each 60 feet 
long. The superstructure is to be of 
welded plate girders supporting a rein- 
forced concrete deck joined to ‘the 
girders by connectors to provide for a 
composite action to accommodate the 
live load. The reinforced concrete 
piers are to be supported on reinforced 
concrete piles. 


_ Relieving Spans Required 

In addition, it is anticipated that a 
form of relieving span will be required 
at each end because of the poor foun- 
dations on which the bridge and the 
approach banks will be built. A deck 
type of structure with individual spans 
of a minimum length of 130 feet is 
contemplated. The width, exclusive of 
any balustrade features, is 82’3”, in- 
cluding a 10-foot footway, a 70-foot 
vehicular way, and a 2’2” safety way. 


The Department of Commerce ex- 
pects to receive a few copies of the 
specifications, etc., when available, 
and it is understood that these docu- 
ments also will be obtainable from the 
Australian Embassy in Washington 
and the Australian Consulate General 
in New York City. 


Méanwhile, contractors who wish to 
be considered as prospective bidders 
may write to the Secretary, Main 
Roads Department, Malcolm Street, 
Perth, Western Australia. 





World palm oil production in 1954 
is estimated at 4 million tons, an in- 
crease of about 5 percent over 1953, 
the Foreign Agricultural Service re- 
ports. 
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Equipment, Supplies 
Needed by Greece 


The Greek Government is inviting 
bids for the following equipment and 
materials: ~ 


e Laboratory instruments for con- 
trol of oils and lubricants. Bids will 
be accepted until March 10 by the 
Greek General Air Staff, -Department 
D, 28 Churchill Street, Athens. 


e Medical and hospital supplies. 
Bids will be accepted until March 18 
by the State Procurement Service, 29 
Churchill Street, Athens. 


ePostage-stamp cancellation ma- 
chines, 12 for manual operation and 2 
electrically operated. Bids will be ac- 
cepted until March 24 by the State 
Procurement Service, 29 Churchill 
Street, Athens. 

e1,000 to 3,000 3-hp. gasoline en- 
gines, to an estimated value of $567,- 
000. Bids will be accepted until March 
23 by the Agricultural Bank of Greece, 
Permanent Supplies Committee, 23 El. 
Venizelos Street, Athens. 

eSupply and installation of 3 eleva- 
tors—2 for passengers and 1 for 
wheeled hospital stretchers, to be in- 
stalled in the new building housing 
the Athens Public Health and the Ad- 
ministration of the Social Insurance 
Institute offices. Bids will be accepted 
until March 14 by IKA-Social Insur- 
ance Institute, Supply Department, 4 
Kapodistriou Street, Athens. 

035,000 track bolts with nuts and 
80,000 spring washers for track bolts, 
for, use on standard-gage, main-line 
railroad system. Bids will be accepted 
until March 12 by the S. E. K. Rail- 
ways, 12-b Polytechniou Street, Athens. 


eSteel tubes, varying in length from 
1 to 2 meters, for locomotive bushes. 
Bids will be accepted until March 10 
by S.E.K. Railways, 12-b Polytechniou 
Street, Athens. 


Specifications are available for re- 
view on loan from the Commercial In- 
telligence oe Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C., or the 
Greek Foreign Trade Administration, 
729 15th Street NW., Washington, D. C. 
Requests should specify the item of 
interest. 





Kuwait Plans New Projects 


The Development Board of Kgwait 
reportedly has approved in principle 
a number of projects to be under- 
taken during 1955, including the 
Shatt-el-Arab water supply project, 
development of the Port of Kuwait, 
water distribution for Kuwait Town, 
water drainage and sewage for Kewait 
Town, low-income housing develop- 
ment of 2,000 units, well drilling in 
Sulabiyeh, and road construction. 
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U. S. Capital Sought 
In Saudi Arabia 


U. S. private capital investment and 
engineering and construction assist- 
ance are sought in connection with 
the planned formation of a joint U. S. 
Saudi Arabian corporation (see For- 
eign Commerce Weekly, Jan. 31, p. 24). 


An American firm, International 
Development Services, Inc., has been 
granted authority by the Saudi Ara- 
bian Government to represent that 
Government in all matters related to 
the industrial utilization of the nat- 
ural and waste or surplus gas of Saudi 
Arabia. 


The new corporation will complete 
the detailed technical and industrial 
studies required to determine the suc- 
cess of the project before it finally 
is carried out. The investors are to 
bear all expenses required for this 
purpose, and submit to the Saudi 
Arabian Government a report on all 
studies. 


The corporation will be exempt from 
customs duties on materials and equip- 
ment imported for the construction 
of the plant only. 


Firms desiring more information 
about this investment possibility are 
invited to communicate with E. Reese- 
man Fryer, Near East Representative, 
International Development Service, 
Inc., 1270 Ave. of the Americas, New 
York 20, N. Y. 





Development Board of Iraq 
Invites Bids for Museum 


Bids are invited until May 5 by the 
Development Board of Iraq for the 
construction of the new Baghdad 
Museum of Antiquities, to be situated 
at West Bank, Baghdad. 

Copies of the bidding documents 
and site plan, in duplicate, may be 
obtained from the Director General of 
Legal Affairs and Contracts, Ministry 
of Development, Baghdad, Iraq, upon 
payment of 25 Iraqi dinars (1 Iraqi 
dinar—US$2.80). This sum is not re- 
fundable. 

Documents may be inspected during 
office hours at the Office of the Direc- 
torate General, Technical Section 2, 
Ministry of Development, Baghdad; 
the Iraqi Embassies in London, Cairo, 
Paris, Bonn (West Germany), and 
Brussels; or the Office of the Archi- 
tect, Professor Werner March, Hoh- 
Ahren 10A, Berlin-Dahlem, Germany. 

Bids must be accompanied by a pre- 
liminary deposit of 10,000 dinars, 
either in cash or by letter of guaranty 
from an approved bank in Iraq. 

The board does not guarantee to ac- 
cept the lowest or any bid. 








Hydroelectric Equipment 


Sought by Pakistan 


Bids are invited’ by the Goy- 
ernment of Pakistan unti} 
March 16 for the supply of heavy 
equipment for the Gilgit hydro- 
electric project. A copy of the 
bid invitation, listing “requires 
ments, is available for review on 
loan from the Commercial In- 
telligence Division, Bureau of 
Foreign Commerce, U. S. Depart- . 
ment of Commerce, Washington ~ 
25, D. C. 

Bids should be sent direct to 
the Director General of Supply 
and Development, Frere Road, 
Karachi, Pakistan. 











India To Buy Copper Strips 
And Electrical Equipment 


The Director-General of Supplies 
and Disposals, in India, is inviting 
bids for supply of the following: 

©84,900 feet of copper strips, 20- 
gage, 12”, 15”, and 21” wide, in various 
lengths. Bid deadline, March 16. Ten- 
der No. P/SN-1/5574-E/82/TI1/54. 

eSeven combined grinder and pol- 
isher units, equipped with suitable 
independent electric motors. Bid 
deadline, March 15. Tender Wo, 
SWI1/2451-54:5415-16/E1/4. 

eIsolating switches, shunt capaci- 
tators, fuse cut-outs, etc. Bid deadline, 
March 15. Tender No. SE2/2901E- 
2129E-2145E/III. . 

Specifications and bidding docu- 
ments are available at $2.10 per set 
from the India Supply Mission, 2536 
Massachusetts Avenue NW., Wash- 
ington 8, D. C. Documents desired 
should be identified by the tender 
number given in each instance. 

Bids should be sent direct to the 
Director-General of Supplies and Dis- 
posals, Shahjahan Road, New Delhi, 
India. 





German Official Visits U. S. 


To Obtain Trade Information 


Dr. jur. Johannes Erasmus, repre- 
senting the Bundesstelle fuer Aussen- 
handelsinformation (Federal Office for 
Foreign Trade Information), Bremen, 
Germany, is visiting the United States 
for about 3 months, for the purpose 
of studying methods and costs of ad- 
vertising German export goods in the 
United States. 

Dr. Erasmus’ itinerary includes New 
York, Detroit, Chicago, Pittsburgh, 
Washington, Atlanta, New Orleans, 
Houston, Los Angeles, San Francisco, 
Denver, Salt Lake City, and St. Louls. 

He can be contacted through the 
German - American Trade Promotion 
Office, Empire State Bldg., Suite 6921, 
350 Fifth Ave., New York 1, N. Y. 
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Brazilian Chemical 
Firm Plans Expansion 


_A Brazilian manufacturer of chem- 
ical and related products is interested 
in obtaining U. S. capital participation 
in connection with its plans for ex- 
pansion. 

The firm—Companhia de Anilinas, 
Produtos Quimicos e Material Tec- 
nico—now manufactures chemicals, 
industrial soaps, leather polish, sul- 
furous oils, acids, insecticides, ani- 
lines for all purposes, and paints for 
the leather, lithography, and paper 
industries. It plans to expand its 
chemical production to include so- 
dium bichromate, chromic acid, and 
hydrogen peroxide. 

The project is expected to cost be- 
tween 70 million and 80 million cruz- 
eiros, and U. S. investment of approxi- 
mately 40 million cruzeiros is desired 
(74 cruzeiros—US$1). 

A copy of the firm’s prospectus is 
available for review on loan from the 
Commercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
25, D. C. 

Interested parties are invited to 
communicate with Lothar Braunsch- 
weiger, Commercial and Economic 
Counselor, Companhia de Anilinas, 
Produtos Quimicos e Material Tec- 
nico, Rua da Alfandega 100/102, Rio 
de Janeiro, Brazil. 





Egypt Seeks Bids for Supply, 
Erection of Power Station 


The Egyptian Ministry of Public 
Works is inviting bids until April 12 
for the supply and erection of an 
indoor type, step-down transformer 
and switching substation, named the 
“Iron and Steel Works Substation.” 


Bids must be submitted through an 
agent established in Egypt to the Di- 
rector General, Cairo City Electricity 
and Gas Administration, 53 Avenue 
July 23, Cairo, Egypt, and must be ac- 
companied by a provisional deposit of 
2 percent of the value of the bid. 


A copy of the specifications is avail- 
able for review on loan from the Com- 
mercial Intelligence Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D.C. The documents may be pur- 
chased from the Bureau of the Egyp. 
tian Commercial Counsellor, 2310 De- 
catur Place NW., Washington 8, D. C., 
for $28.70 per set. 





Banque de Bruxelles Offers 
Aid to Investors in Belgium 


American firms interested in invest- 
ment in Belgium are invited to utilize 
the services of the Banque de Bruxelles 
in investigating possible opportunities, 
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such as manufacture of U. S. products 
under license in Belgium; establish- 
ment of branches in Belgium with 
U. S. management; establishment of 
companies with -joint American and 
Belgian management; or investment 
of American capital in existing or new 
enterprises. 

Inquiries are invited by Jacques van 
Aubel, Representative for North and 
Central America, Banque de Bruxelles, 
37 Wall Street, New York 5, N. Y. 





Pakistan Invites Bids for 
Communications Equipment 


The Government of Pakistan is in- 
viting bids until March 9 for supply 
of the following: 

eLoudspeaking intercommunication 
telephone equipment, up to 10 lines 
(tender No. Pur. 6-1/55/4). 

eVoice frequency telegraph equip- 
ment, as follows: Lahore-Lyallpur— 
6-channel V. F. T. system; Lahore- 
Multan—6-channel V. F. T. system; 
Multan - Bahawalpur — 6- channel 
Vv. F. T. system (tender No. Pur. 
5-1/55/3). , 

One copy of each bid invitation is 
available for review on loan from the 
Commercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
25, D. C. Requests should specify the 
item of interest. 

Bids should be sent direct to F. Rizvi, 
Purchase Coordinating Officer, Posts 
and Telegraphs Directorate, Karachi, 
Pakistan. 





NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business 
connections in the United States. 
While every effort is made to include 
only firms or individuals of good re- 
pute, the Department of Commerce 
cannot assume.responsibility for any 
transactions undertaken with these 
firms. 


World Trade Directory reports on 
the listed firms are available to quali- 
fied U. S. firms from BFC’s Commer- 
cial Intelligence Division, or through 
the U. S. Department of Commerce 
Field Offices (listed on p. 2), for $1 
each. However, the usual precautions 
should be taken; all transactions are 
subject to prevailing laws and regula- 
tions in this country and abroad. 

Supplementary information, in the 
form of literature, catalogs, photo- 
graphs, price lists, or samples, is avail- 
able in specific instances as indicated 
by symbol (*), on loan from the Com- 
mercial Intelligence Division, Bureau 
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New Zealand Asks Bids 


For Oscillators 


Bids are invited by the New 
Zealand Post and Telegraph De- 
partment, until April 19, for the 
supply of two stable variable 
frequency oscillator units. 

A copy of the bid invitation is 
available for review on loan 
from the Commercial Intelli- 
gence Division, Bureau of For- 
eign Commerce, U. S. Depart- 
ment of Commerce, Washington 
25, D. C., or the New Zealand 
Government Trade Commission- 
er, Dupont Circle Bldg., 1346 
Connecticut Avenue NW., Wash- 
ington 6, D. C. 

Bids should be sent direct to 
the Director-General, Stores Di- 
vision, General Post Office, Wel- 
lington, C.1, New "ames 











of Foreign Commerce, U. 8S. Depart- 
ment of Commerce, Washington 25, 
D. C. 


IMPORT OPPORTUNITIES 


Brushes: 

Japan—Yoneda Seibundo, Ltd. 
(manufacturer and exporter), 191 
Tanabe Hommachi 3-chome, Higashi- 
sumiyoshiku, Osaka, wishes to export 
direct or through agent artist’s paint, 
and other brushes. Firm states it will 
also manufacture brushes according to 
buyer’s order. 

Cellulose Fiber: 

British East Africa—Cellulose Fibre 
(Tanganyika), Ltd. (manufacturer), 
P. O. Box 153, Lindi, Tanganyika, 
wishes to export direct or through 
agent cellulose fiber from Andansonia 
Digitata (baobab or monkey bread 
tree), in lots of 50 to 100 tons (approxi- 
mately 52 cu. ft. per ton of 4 bales), 
each bale weighing 250 kilograms. Ad- 
ditional information and sample of 
cellulose fiber available. * 

Clothing and Accessories: 

France—Maurice Reynaud (manu- 
facturer, wholesaler, exporter), Route 
Saint-Onger, Bergerac, Dordogne, 
wishes to export direct or through 
agent leather vests, coats, and jackets; 
and leather-covered aluminum hel- 
mets for firemen, motorcyclists, etc. 
Illustrated leafket available. * 
Foodstuffs: 

Italy—Fratelli Giorgi (export mer- 
chant), 140 via Antonio del Pollaiolo, 
Florence, wishes to export direct or 
through agent roasted and tinned 
coffee, Italian style (for caffe es- 
presso). * 

Footwear: 

France—Vve. L. Querejeta & Suhu- 
biette (manufacturer, wholesaler, ex- 
porter), 13 rue Denis-Etcheverry, Ba- 
yonne, Basses-Pyrenees, wishes to ex- 
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port direct or through agent very 
good quality men’s and women’s es- 
padrilles, or canvas shoes with, jute 
soles, for work, sport, and street wear; 
also fancy articles for women. Photo- 
graphs available. * 


Furniture: 

Spain—Huarte y Compania, S. L. 
(manufacturer and exporter), Avenida 
Jose Antonio 76, Madrid, wishes to 
export direct or through agent fine 
wooden furniture for living and din- 
ing rooms, bedrooms, etc., approxi- 
mately 1,000 units per month. Firm 
states it will furnish photographs, 
upon request, without charge. 


Handicraft: 

Italy—Henry Gottesman (export 
commission merchant), 5 Borgo San 
Iacopo, Florence, wishes to export di- 
rect handicraft gift items, made of 
silver, leather, or earthenware. 


Machinery: 

Germany—Alligemeine Baumaschin- 
en-Gesellschaft m. b. H. (manufac- 
turer and exporter), Am Damm, 
Hameln, a. d. Weser, wishes to export 
direct or through agent high grade 
roadbuilding machinery, including 
concrete road finishers, vibration roll- 
ers, paving machines and trench com- 
pactors. Illustrated catalogs avail- 
able.* 


Sheepskin Leather: 

France—Maurice Reynaud (manu- 
facturer, wholesaler, exporter), Route 
Saint-Onger, Bergerac, Dordogne, 
fishes to export direct or through 
agent tanned sheepskins (white basil), 
described as a heavy bark-tanned 
sheepskin leather. 


Woodworking Equipment: 

Denmark—Chr. E. Pedersen & Son 
(export merchant), 27 Admiralgade, 
Copenhagen K., wishes to export di- 
rect or through agent(s) first quality 
saw blades for woodworking, approxi- 
mately 10,000 saw blades and 50,000 
running yards per month. 


EXPORT OPPORTUNITIES 


Automotive Equipment and Acces- 

sories: 

France—Etablissements Rene Papet 
(wholesaler, commission merchant, 
manufacturer’s agent), 13 Bd. Denfert- 
Rochereau, Cognac, Charente, wishes 
to purchase direct and obtain agency 
(preferred) for good quality automo- 
bile equipment and accessories. Firm 
wishes to import direct smaller articles 
in above lines. 


Aviation Equipment and Tools: 

France—Etablissements Rene Papet 
(wholesaler, commission merchant, 
manufacturer’s agent), 13 Bd. Den- 
fert - Rochereau, Cognac, Charente, 
wishes to purchase direct and obtain 
agency (preferred) for good-quality 
aviation equipment and tools. Firm 
wishes to import direct smaller arti- 
cles in above lines. 
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Foodstuffs: 


Canada—Paulin Chambers Co., Ltd., 
311 Ross Ave., Winnipeg, urgently re- 
quests quotations (f. o. b. Winnipeg) 
on fine beet sugar in 1- to 20-carload 
lots. 

Garage Equipment and Tools: 

France—Etablissements Rene Papet 
(wholesaler, commission merchant, 
manufacturer’s agent), 13 Bd. Den- 
fert -Rochereau, Cognac, Charente, 
wishes to purchase direct and obtain 
agency (preferred for good-quality 
garage equipment and tools. Firm 
wishes to import direct smaller arti- 
cles in above lines. 

Household Goods: 

Kuwait—Zaid Al Sarhan & Sons 
(Eastern General Stores) (importing 
distributor, manufacturer’s agent)— 
no street address required—wishes to 
purchase direct metal and wooden 
floor lamps. 


Industrial Equipment and Tools: 

France—Etablissements Rene Papet 
(wholesaler, commission merchant, 
manufacturer’s agent), 13 Bd. Den- 
fert- Rochereau, Cognac, Charente, 
wishes to purchase direct and obtain 
agency (preferred) for good-quality 
industrial equipment and tools. Firm 
wishes to import direct smaller arti- 
cles in above lines. 

Plant Equipment: 

Syria—Husseini and Atassi (import- 
ing distributor, manufacturer’s agent, 
commission merchant), Abul el-Auf 
St., Homs, wishes quotations for one 
complete cement plant, (including 
conveyors, excavators, electric gener- 
ators, fuel oil tanks, and workshop), 
capable of producing 200 metric tons 
of cement per 24 hours. The firm 
wishes to receive descriptive material 
from U. S. manufacturers in order to 
determine more precisely the type of 
plant needed. The cement plant will 
be ordered for the account of a new 





Ceylon Invites Bids for 


Portland Cement 


The Ceylon Government is 
inviting bids until April 26 for 
the supply of 6,000 tons of ordi- 
nary Portland cement required 
by the Government Stores De- 
partment. 

Specifications are available for 
review on loan from the Com- 
mercial Intelligence Division, 
Bureau of Foreign Commerce, 
U. S. Department of Commerce, 
Washington 25, D. C.; or the 
Embassy of Ceylon, 2148 Wyo- 
ming Avenue NW., Washington, 
D. C. 

Bids should: be sent direct to 
the Chairman, Tender Board, 
Ministry of Finance, P. O. Box 
500, Colombo, Ceylon. 
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corporation which is being established 
to produce cement in central Syria in 
which the above firm reportedly js a 
large shareholder. 

Smoker’s Supplies: 

Kuwait—Zaid Al Sarhan & Sons 
(Eastern General Stores) (importing 
distributor, manufacturer’s agent) 
no street address required—wishes to 
purchase direct Cuban and Havana 
cigars. 

Textiles: 

Germany—Walter Burose (import- 
ing distributor), 29 Catharinenstrasse, 
Hamburg 11, wishes to purchase direct 
nylon fabrics for covering railway 
coach and motor vehicle seats, in all] 
qualities and colors, in 1,000 yard lots 
and up. 


AGENCY OPPORTUNITIES 


Chemicals: 

France—Etablissements Paul Mazeau 
& Fils (manufacturer, wholesaler, and 
exporter of shoe and wax polishes, 
cleaning compounds, and related prod- 
ucts), 18 rue Combes-des-Dames, Peri- 
gueux, Dordogne, wishes to obtain 
agencies—with financial responsibility, 
if desired—for new types of good- 
quality chemical products, and raw 
and synthetic products not currently 
known or sold in France. Firm is in- 
terested in obtaining a general agency 
for Dordogne and region for above- 
mentioned products which may be of 
interest to, and marketable through, 
French “drogueries”—retail shops spe- 
cializing in chemical and pharmaceu- 
tical products. 

New Zealand—Gordon D. Vincent 
(manufacturer’s representative), 174 
Queen St., Auckland, wishes to obtain 
agency for bulk chemicals for indus- 
trial and pharmaceutical purposes. 


Sweden—Liebig Paper Export Co. 
AB. (importer and wholesaler of chem- 
icals and supplies for paper mills and 
cellulose industries; exporter of paper, 
hardboard, wallboard, cellulose, and 
woodenware), P. O. Box 254, Goteborg, 
wishes to represent U. S. manufac- 
turers of chemicals and supplies for 
paper mills. 

Dental Equipment and Accessories: 

New Zetuland—Gordon D. Vincent 
(manufacturer’s representative), 174 
Queen St., Auckland, wishes to obtain 
agency for dental equipment and ac- 
cessories. 

Foodstuffs: 

Germany—Georg Boden & CO. 
(agent and broker), 23-25 Groeninger- 
strasse, Hamburg, wishes to obtain 
agencies for natural sweetened and 
unsweetened California and Florida 
orange, grapefruit, and pineapple 
juices in standard-size cans; canned 
sliced and crushed pineapple; and 
canned asparagus tips and center cuts. 

Sweden—AB. S. J. Norman (import- 
ing distributor and manufacturer's 
agent), 5 Styrmansgatan, Stockholm 
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Northern Rhodesia Needs 
Motor Vehicles 


. The Provincial Game Officer 
of the Northern Rhodesia Gov- 
ernment desires to contact 
manufacturers of motor vehicles 
suitable for travel over swamps 
and marshes in game conserva- 
tion patrols. The vehicles are 
particularly needed in connec- 
tion with preservation of the red 
lechwe, which lives on flooded 
ground in the territory. The 
vehicles should be capable of 
traversing dry ground, mud, and 
open water, and water ob- 
structed by dense grass growths. 

Firms interested in this in- 
quiry are urgently requested to 
communicate with the Provincial 
Game Officer, P. O. Box 25, Liv- 
ingstone, Northern Rhodesia. 














O., wishes to obtain agencies for corn 
flakes and other breakfast cereals 
from American firms not already rep- 
resented in Sweden. 


Footwear: 


ware-making, small-scale papermak- 
ing, injection molding, cosmetic-mak- 
ing; also any of the industrial arts 
for which machinery and equipment 
could be provided as a package unit. 
Firm has also received inquiries for 


electrical supplies of all kinds. Firm 
stresses the fact that there are, at 
this time, practically no engineers in 
Korea capable of designing even small 
plants or planning production. 

Plastics: 

France—Etablissements Paul Mazeau 
& Fils (manufacturer, wholesaler, and 
exporter of shoe and wax polishes, 
cleaning compounds, and related 
products), 18 rue Combes-des-Dames, 
Perigueux, Dordogne, wishes to obtain 
agencies — with financial responsibil- 
ity, if desired—for new types of good- 
quality plastic products, and raw and 
synethetic products not currently 
known or sold in France. Firm is in- 
terested in obtaining a general agency 
for Dordogne and region for above- 
mentioned products which may be of 
interest to, and marketable through, 
French “drogueries” — retail shops 
specializing in chemical and pharma- 
ceutical products. 

Rubber Products: 

New Zealand—Gordon D. Vincent 





Kuwait—Abdul Majid Al Gharabally 
and Haidar Abdulla (manufacturer’s 
agent), P. O. Box 101, wishes to obtain 
agency for men’s footwear. 


Hardware: 
New Zealand—Gordon D. Vincent 


(manufacturer’s representative), 174 
Queen St., Auckland, wishes to obtain 
agencies for industrial and surgical 
rubber requisites. 














(manufacturer’s representative), 174 
Queen St., Auckland, wishes to obtain FOREIGN 
agencies for household and builders’ VISITORS 
hardware. 

Machinery: 


Australia—Max B. Segall, represent- 
ing Westminster Chemical Co. Pty., 
Ltd. (importer, exporter), 571 Little 
Bourke St., Melbourne, is interested in 
purchasing chemicals and allied raw 
materials; and in exporting to the 
United States casein, lanolin, devital- 
ized starch, Duboisia Leichhartii and 
Duboisia Myoporoides (hyocamine and 
hyocin). Scheduled to arrive the first 
week in March, via New York, for a 
visit of 3 weeks. U. S. address: c/o 
Australian Government Trade Com- 
missioner, 630 Fifth Ave., New York, 
N. Y. Itinerary: New York, Baltimore, 
Washington, Seattle, San Francisco, 
and possibly other cities. 


ermany—Fritz Bischofsberger and 
Hefmann Widenmeyer, both repre- 
senting Konrad Hornschuch AG., 
Weissbach, Wuerttemberg, are inter- 
ested in purchasing chemicals and 
machinery, and in exporting plastics 
to the United States. Was scheduled 
to arrive February 9 or 10, via New 
York, for a visit of approximately 3 
weeks. U. S. address: c/o Novelty 
Kits, 320 Fifth Ave., New York, 1, N. Y. 
Itinerary: New York, Chicago, Phila- 
delphia, and Boston. 
World Trade Directory Report being 
prepared. 


Sweden—Liebig Paper Export Co., 
AB. (importer and wholesaler of 
chemicals and supplies for paper mills 
and cellulose industries; exporter of 
paper, hardboard, wallboard, cellulose, 
and woodenware), P. O. Box 254, Gote- 
borg, wishes to obtain agencies from 
U. S. manufacturers of paper-mill 
machinery. 

Optical Equipment: 

New Zealand—Gordon D. Vincent 
(manufacturer’s representatives), 174 
Queen St., Auckland, wishes to obtain 
agency for optical equipment and 
visual aids. 

Plant Equipment: 

Korea—A. I. Melnick & Co. (manu- 
facturer’s agent, importer, exporter, 
engineer), 341 Bando Hotel Bidg., 
Seoul, wishes to obtain direct and 
exclusive representations from U. S. 
manufacturers or experienced export- 
ers who can offer complete small-scale 
installations in package units, with- 
out firm’s customers having to do any 
engineering for themselves. Some of 
the small-scale industries for which 
plants are desired are printing, knit- 
ting (gloves, sweaters, etc.), wire net- 
making, clipmaking, strawmaking, 
small wallboard-making plant utiliz- 
ing rice straw, brushmaking, china- 
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Peru—Adrian Kahan Maldonado, 
representing Drogueria Kahan S. A. 
(manufacturer of pharmaceuticals 
and perfumes, importer of chemicals, 
pharmaceuticals, baby articles, and 
perfumery), Miguel Iglesias 2124 
(Lince), Casilla 1641, Lima, is inter- 
ested in drugstore goods, including 
baby toys, lipsticks, and general mer- 
chandise for sale in drug stores. Sched- 
uled to arrive March 3, via New York, 
for a visit of 12 days. U.,S. address: 
Wellington Hotel, Seventh Ave. and 
55th St., New York, N. Y. Itinerary: 
New York City. 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence Di- 
vision has published the following 
new trade lists of which mimeo- 
graces copies'may be obtained 

y firms domiciled in the United 
States from this Division and from 
Department of Commerce Field 
Offices. The price is $1 a list for 
each country. 


Most of these lists are prefaced 
by a brief review of basic trade 
and industry data collected in the 
course of compiling each list. Brief 
extracts from these data follow 
each title for which such data are 
available. 

Medicinal and Toilet Preparation 
Importers and Dealers—Israel.—This 
country has a well-developed phar- 
maceutical industry, and imports are 
confined to raw materials for local 
production and specialized medicinal 
preparations. About 85 percent of 
the raw materials are in the form 
of fine chemicals, the remainder con- 
sisting of intermediates. 

Imports of medicinal preparations 
in 1953 were valued at I£618,689 (I11f=— 
US$2.80), compared with I£751,208 for 
the first 9 months of 1954. Approxi- 
mately 75 percent of these 1953 im- 
ports came from the United States, 
the remainder from West Germany, 
the United Kingdom, the Netherlands, 
Belgium, Switzerland, and France. 
Germany’s share in these imports has 
since risen to 60 percent as a result 
of the reparations agreement with 
Israel, while that of the United States 
has dropped to 30 percent. 

Toilet preparations are produced 
locally in great variety, including some 
produced under license, or by foreign 
subsidiaries. Imports have been prac- 
tically nonexistent, only raw materials 
and essences coming from abroad. 

Precious and Semiprecious Stone 
Exporters — Brazil. — Brazil produces 
and exports diamonds, agates, aqua- 
marines, amethysts, citrines, garnets, 
zircons, topazes, tourmalines, cat’s- 
eyes, and several other stones. Crude 
stones are mined in the interior by 
individuals who sell them to middle- 
men and to representatives of gem 

dealers and exporters. Semiprecious 
stones are usually cut prior to export. 


(Continued on Page 18) 
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UTILITIES AND SERVICES 











TRANSPORT NOTES 


The Indian Airlines Corp. plans to 
operate four flights a week between 
Delhi and Kulu, with a stop at Jul- 
lundur, when the tourist season opens 
in May. An airport is under construc- 
tion at Kulu. 





Transportes Aereos Portugueses 
(TAP) will inaugurate air service be- 
tween Lisbon, Portugal, and Rio de 
Janeiro, Brazil, on September 7, 1955, 
according to a Brazilian press report 
of January 13. TAP will use Super- 
Constellations staffed by Portuguese 
crews. 





The Air Transport Licensing Au- 
thority has awarded Jamaican Air- 
ways, Ltd., the franchise for internal 
air service, denying the application of 
British West India Airways, an affiliate 
of British Overseas Airways Corpora- 
tion (BOAC). The Authority made it 
clear that the license was for fixed- 
wing service and without prejudice to 
the licensing of a possible helicopter 
service. 





A new service from Guayaquil to 
Vancouver has been inaugurated by 
the Flota Grancolombiana. A new 
vessel, the Ciudad de Cali, recently ac- 
quired by Flota, was the first ship to 
leave for Vancouver. The new service 
was acclaimed as a significant ad- 
vancement in the Flota’s importance 
as a merchant fleet to Ecuador and 
Colombia. 





Japan Air Lines planned to extend 
service to Hong Kong, with an inter- 
mediate stop at Naha, Okinawa, on 
February 4. Two flights a week will 
be maintained in each direction. 





Misr Air inaugurated a twice-weekly 
round-trip schedule between Cairo and 
Jerusalem with Viking aircraft in mid- 
January. Cairo-Jerusalem service now 
includes Air Jordan six times weekly, 
Arab Airways twice weekly, and Misr 
Air twice weekly. 





The General Manager of the East 
African Railways and Harbours Ad- 
ministration, speaking before the 
Uganda Chamber of Commerce on 
January 10, stated that if expansion 
on the Mombasa-Kampala line con- 
tinues at the present rate the Rail- 
ways’ signaling system, steam loco- 
motives, and water supplies will have 
reached their limit by 1958 or 1960. 
It will have to be decided then 
whether to retain steam or turn to 
gas turbines, diesel, or electricity. 


Saar Firm Is World's 
Leading Gas Exporter 


The firm Saar-Ferngas A. G. of Saar- 
bruecken, which provides part of the 
municipal gas supply for the city of 
Paris, and supplies gas to various in- 
dustrial users in the Saar district and 
the Palatinate area of the Federal 
Republic, exported about $860,000 
worth of gas each month in 1954. 

This record makes the firm the larg- 
est exporter of gas in the world, and 
the largest single producer between 
the Rhine and Seine Rivers. 

The firm delivered daily 1 million 
cubic meters of gas to the Palatinate, 
primarily to industrial users; 600,000 
cubic meters to Saar industry; and 
400,000 cubic meters to France. Its 
daily production of 2 million cubic 
meters was 600 percent above the 1938 
production level, and almost double 
that of 1948. The increase was made 
possible by technical improvements 
and increased usage of mine gas. 

The 25-year-old company has an- 
nounced that it will increase its capi- 
tal by $2.8 million to $5.7 million. The 
traditional proportionate ownership of 
shares—42 percent private and 58 per- 
cent public—is to be maintained. 





Greece Gives Megdova River 


Contract to French Combine 


The contract for the Megdova River 
hydroelectric and land development 
project in Greece reportedly has been 
awarded in principle to the French 
firms Omnium Lyonnais and C. O. T.- 
E. C. I.,,both in Paris, operating as a 
joint venture. The address of the 
French combine in Greece is Omnium 
Lyonnais—C. O. T. E. C. I., 6 Vassilissis 
Sophias Ave., Athens. 

It is understood that the final agree- 
ment is to be signed some time this 
month. 

The invitation to bid on this project 
was reported in-the Foreign Commerce 
Weekly, November 30, 1953, page 15. 





Argentina Buys German 


Telephone Equipment 


The Argentine communications sys- 
tem is to be improved and completed 
under an agreement reached by repre- 
sentatives of Siemens & Halske, A. G., 
Berlin, its new subsidiary, Siemens 
Argentina, S. A., founded early in 1954, 
and the Argentina State Telephone 
Administration. 

According to the Siemens manage- 
ment, Siemens Argentina, S. A., is 
capitalized at over $57 million, and will 
erect a communications equipment 
factory near Buenos Aires for approx- 
imately $40 million. 

Purchases of equipment from the 
German factory of Siemens & Halske, 





——, 


A. G., are expected to amount to about 
$29.4 million, payable in installments 
to be completed in 1964. 

Authorization by the State President 
will be given to the Argentina State 
Telephone Administration for the pur- 
chase of 300,000 automatic telephone 
units with accessories to be manufac. 
tured by Siemens Argentina, S. A. This 
order will benefit the Berlin plant of 
Siemens & Halske, especially since 49 
percent of Siemens’ total production igs 
carried on in Berlin by about 31,009 
employees. Including the subsidiaries 
in which Siemens & Halske are finan- 
cially interested, this is about a fourth 
of Siemens’ total number of employees, 


ireland Builds Peat-Fired 


Electric Power Station 


Construction has started on a new 
electric power station at Ferbane, 
County Offaly, Ireland. The largest 
of the peat-fired stations built or 
planned by the Electricity Supply 
Board. It is said to be the first power 
station of its kind outside of Soviet 
Russia to use milled peat. 


World Trade . 


(Continued from Page 17) 


Principal buying countries are report- 
ed to be the United States, Germany 
and other European countries, and 
Venezuela. 

Provision Importers and Dealers— 
British Guiana.— Although miscella- 
neous crops such as corn, sweet po- 
tatoes, and rice are grown locally, 
importation and distribution of food- 
stuffs is an important commercial 
activity. Almost 25 percent of im- 
ports consists of food, beverages, and 
tobacco. Wheat flour, potatoes, proc- 
essed fish, and processed milk make 
up the bulk of food imports. While 
the local industries, if expanded, 
might reduce fish and milk imports, 
other items such as wheat and pota- 
toes cannot be grown. 

Licenses to import from hard-cur- 
rency areas are usually granted oaly 
for products of necessity to the Colony 
and unobtainable in the sterling area. 

Radio and Radio Equipment Im- 
porters and Dealers — Iraq. — Radios 
are not manufactured or assembled 
locally. Imports in 1952 totaled 18,041 
units valued at 230,956 Iraqi dinars (1 
Iraqi dinar=US$2.80). The United 
Kingdom supplied 7,989 units valued 
at 97,449 Iraqi dinars; Germany, 3,199 
units valued at 44,294 Iraqi dinars, 
the Netherlands, 2,896 units valued at 
36,631 Iraqi dinars; and the United 
States, 2,177 units valued at 30,661 
Iraqi dinars. The remaining 1,780 
units valued at 21,921 Iraqi dinars 
were from Austria, Sweden, Canada, 
Belgium, and Czechoslovakia. 

FM radios are not used and televi- 
sion reception is not available. 
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FAIRS AND EXHIBITIONS 





U.S. Representation 
Up at Bangkok Fair 


A hundred more U. S. manufactur- 
ers exhibited at the 1954 Bangkok 
Constitution Fair than in 1953, as a 
result of the Government’s stepped- 
up plan to emphasize U. S. economic 
achievements. 

Operating under the theme of 
“Fruits of Freedom” the fair, which 
ran from December 7 to 18, 1954, not 
only displayed the industrial products 
of 155 U. S. firms but emphasized the 
cultural life with a fashion show and 
“standing-room ohly” run of Cin- 
erama. Interest in Cinerema was so 
great that the show was held over for 
29 weeks after the fair closed. 


Award to the United States of the 
first prize for the best design on the 
fair ground climaxed many weeks of 
intensive activity on the part of 
American industry and the Govern- 
ment. 

The exhibition, celebrating the anni- 
yersary of Thailand’s Constitution, 
was attended by more than 1 million 
Thailanders during the 12 days it was 
open. Industrial exhibits included au- 
tomobiles, road and home building 
equipment, household goods, medical 
supplies, air-conditioning equipment, 
freezers, refrigerators, agricultural 
equipment, industrial equipment, and 
electronics. A comparison of the num- 
ber of U. S. firms, classified by prod- 
uct, exhibiting in 1954 and in 1953 is 
given in the table below: 


Number of U.S 


Product firms participating 


1954 1953 

Office equipment ............. 15 4 
NN PTE 4 —— 
Building materials ........... 13 4 
Medical and cosmetics ...... 27 8 
Home, kitchen, and laundry . 16 7 
SET Tatas secs oc une 6te <6 62 5 -- 
NS ll 8 
Es oss ws cbt dabeneses 1 — 
LIL cede chy tvobeeree 1 -—~ 
Poodstuffs . 27 5 
ES eee ee 6 4 
PE. <néceedeeebreeen 10 3 
PE  vsvisavoweaebeee dbs 1 1 
a che iwecsedit 2 — 
Machine tools ................ 8 1 
Ne cttw cae veaicaes tows 8 1 
bats iiecnveensewscdavéede — 1 
Total 155 47 
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COLOMBIA 


conditions and outlook 
for United States investors 
- A handbook of basic back- 


ground information prepared by the 
Bureau of Foreign Commerce . . 


55 cents 


From U. S. Department of Commerce 
Field Offices, or from the Superintendent 
of Documents, U. S. Government Print- 
Ing Office, Washington 25, D 
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Frankfurt Fair Begins March 6 


The shortest distance between two 
points—the American businessman 
and a prospective foreign customer 
‘and vice versa—is via the U. S. Trade 
Information Center at the Interna- 
tional Spring Fair being held at 
Frankfurt, Germany, beginning 
March 6. 

Why? Because the Center’s sole 
purpose is to serve the businessmen 
who come to the Fair and to help 
them achieve the utmost from their 
investment in the trip. 

The Center will be staffed with 
people who have the know-how and 
the know-where—U. S. Government 
officials, and Government-appointed 
businessmen representing the Depart- 
ment of Commerce and American in- 
dustry—people who have been work- 
ing at home and abroad to line up 
the markets and the products visitors 
at the fair will be seeking. 

Here will be the focal point for the 
meeting of traders from all nations 
who will gather to swap goods and 
ideas, or improve old buyer - seller 
relationships. 

The “dollar-and-sense” values of 
the international trade fair cannot 
be over-emphasized. Returns can be 


Germany To Hold 1955 
Plastics Trade Fair 


The second trade fair of the German 
plastics industry, Kunststoffe 1955, 
will be held in the Duesseldorf exhibi- 
tion grounds, October 8-16. 

The Northwest Germany Exhibi- 
tion Association has assumed respon- 
sibility for the management and 
organization of the fair, and exhibi- 
tion space has been considerably 
enlarged so that now the total space 
of permanent exhibition halls available 
amounts to 41,000 square meters. 


Of special interest in the fall exhibit 
will be the section demonstrating the 
mechanical processing. of plastics. 
Several workshops, including joinery, 
upholstery, decoration, bookbincing, 
installation, etc., will be in full opera- 
tion. The finest products of the Ger- 
man plastics industry will be on 
display. 

The first plastics industry exhibition 
in 1952 demonstrated the new ma- 
terial and its initial fields of applica- 
tion; the 1955 fair will feature the 
progress made by the German plastics 
industry, its suppliers, and plastic 
processing machines—the latter 
branch being represented on an inter- 
national basis. 


Exhibitors at the 1952 event num- 
bered 270,000 and there were 165,000 


visitors, including 13,000 from foreign 
countries. 





far greater than the modest invest- 
ment in the trip. It is the most direct 
route and the simplest—via the 
Straight - line approach of personal 
contact—to increase business between 
nations. The U. S. Trade Information 
Center is simply the “intermediary.” 
There will also be Trade Information 
Centers at fairs in Milan, April 12- 
27; in Lyon, April 16-25; in Brussels, 
April 23-May 8; and in Hanover; April 
24-May 3. s 
Plans to meet particular needs of 
American business can be made ahead 
by contacting the Division of Intelli- 
gence and Services of the Depart- 
ment of Commerce in Washington, 
D. C., or its field offices. But in any 
case, the U. S. Trade Information 
Center should be the place to 
“check in” at the Frankfurt Fair. 


Colombia Schedules 


International Fair 


The Second International Fair of 
Bogota, Colombia, is scheduled to open 
on November 25 and close on Decem- 
ber 11. 

The buildings and general arrange- 
ment of the fairgrounds will not be 
changed greatly from the 1954 ex- 
hibition but two large buildings will 
replace a cluster of smaller buildings 
on each side of the entrance gate. 

A large number of foreign firms 
artd countries participated in the 1954 
fair, which was considered quite suc- 
cessful. Paid attendance numbered 
about 350,000 and about twice that 
number were admitted on passes or 
under special arrangements, making 
total admissions about 1 million. 

The total volume of business trans- 
acted at the 1954 fair is not available 
but no applications for reexport of any 
imported goods were received. One 
dealer in a popular brand of U. 8. 
television receivers said that he sold or 
received orders for 400 sets and a 
British manufacturer of aluminum 
prefabricated houses was reported to 
have received orders for 1,000 houses. 
Twelve sets of French equipment for 
making aerial maps, costing $40,000 
each, were sold by the exhibitor. 

Exhibitors numbered 1,127, and 
2,144 different articles were shown. 
Many, if not most, of: the foreign 
products exhibited were displayed by 
Colombian representatives of the 
manufacturers and not by the manu- 
facturers themselves. 


Increased milk production in many 
countries, with little or no gain in 
fluid consumption, channeled more 
milk into butter manufacture, par- 
ticularly in Western Europe, the For- 
eign Agricultural Service reports. 
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Venezuelan Leather Output Rises 


Venezuela, formerly a producer pri- 
marily of sole leather, has sharply 
increased us production of upper 
leather, and reliable trade sources 
estimate 1954 production at approx- 
imately 8 million square feet. 

Sole leather output is estimated at 
6.6 million pounds, and lining-leather 
production approximated 2 million 
square feet. 

By the close of 1954, 32 tanneries 
wWere in operation in Venezuela. Of 
the 17 more important ones, 8 were 
located in Caracas, 4 in Maracaibo, 2 
in Valencia, and 1 each in Porto Ca- 
bello, Cuidad Bolivar, and Barquisi- 
meto. Annual production capacity is 
estimated at 20 million square feet of 
leather and the principal types pro- 
duced are upper, sole, and lining 
leathers, the quality of which is fair. 


Better Leathers Imported 


No leather is exported from: Vene- 
zuela, and only leathers of a quality 
not readily available in the country 
are imported for the manufacture of 
footwear and other personal items for 
the luxury trade. 

U. S. leathers, according to trade 
sources, always have enjoyed an ex- 
cellent reputation in the Venezuelan 
market and as long as quality and 
prices are competitive with European 
and other suppliers, the United States 
may expect to continue to receive a 
good percentage of the business in 
better-grade leathers. The local in- 
dustry in general, however, continues 
to seek additional Government pro- 
tection against competitive imported 
products and if further protection is 
accorded the tanning and cattle in- 
dustries in the form of higher import 
duty rates or quotas, imports of 
leather will decline. 

One of the more important imports 
is upper leather, purchases of which 
average 3.5 million square feet an- 
nually. The United States supplied 
1,190,000 square feet in 1953 and 1,533,- 
000 in 1952. Other suppliers were Ger- 
many, Uruguay, Canada, Mexico, 
Spain, Portugal, and the United King- 
dom. In 1954, upper leather imports, 
according to trade reports, were ex- 
ceptionally high from Germany and 
the Netherlands, as prices from those 
areas were lower than those offered 
by U.S. suppliers for comparable qual- 
ities. 

Patent leather, not yet manufac- 
tured in Venezuela, is imported from 
the United States—which in 1953 sup- 
plied 371,032 square feet—and Europe. 
One of the largest local tanners and 
shoe manufacturers, however, is con- 
templating producing patent at some 
future date. 


Imports of other types of leather 
20 


are relatively small as the capacity of 
the local industry is sufficient to sup- 
ply domestic needs for the manufac- 
ture of such medium- and low-priced 
personal articles as footwear, hand- 
bags, coin purses, wallets, waist belts, 
luggage, pocketbooks, and portfolios. 
All of these articles except waist belts 
and luggage are assessed a high rate 
of-duty and only small quantities are 
imported for the luxury trade. Waist 
belts of U. S. origin are preferred lo- 
cally and imports of these by Vene- 
zuela totaled $311,041 in 1953. 





Venezuela Protects Domestic 
Shoe Industry; Imports Drop 


Production of leather shoes in Vene- 
zuela in 1954 is estimated at 5,250,000 
pairs. 

Caracas is the center of the shoe- 
manufacturing industry and the coun- 
try’s four largest shoe factories are 
located there. Hundreds of small shops 
and factories, most of which produce 
low-priced shoes by hand, are scat- 
tered throughout the country. The 
capacity of the shoe-manufacturing 
industry is said to be well in excess of 
consumption, but, primarily because 
of high costs, no shoes are exported. 

The retail price of “alpargatas” is 
about 90 cents a pair, and for leather 
or part-leather footwear, prices range 
from $6 to $27 for men’s shoes, $5 to 
$21 for women’s, and $6 for children’s. 
Imported dress shoes, which are sub- 
ject to a high duty of $9.60 a kilogram, 
retail in Caracas for $30 to $45 a pair. 

As protection to the domestic indus- 
try, footwear imports are subject to 
licensing, and licenses are issued only 
for limited quantities. Imports, sup- 
plied chiefly by the United States, 
have declined sharply in recent years. 
Shipments from the United States 
dropped from 153,682 pairs in 1949 to 
only 34,549 pairs in 1953. 





German Automobile Output 


Rises Sixfold Since 1948 


With an output of approximately 
670,000 automobiles in 1954, German 
car production has increased sixfold 
since the 1948 monetary reform. 

Production of passenger cars totaled 
510,000 units, 36 percent more than in 
1953. ; 

Export of Volkswagen cars increased 
by more than 50 percent, to 109,000 
vehicles, with Belgium, Sweden, Switz- 
erland, and the Netherlands the main 
buyers. In 1954 the Volkswagenwerk 
succeeded in entering new markets in 
Mexico, Australia, and New Zealand. 


Assembly of U.S. Cars 


Increases in Denmark 


Denmark in 1954 issued licenses for 
import from the United States of auto. 
mobile parts for the assembly of 3,099 
complete cars—a step made possible 
by its improved dollar position. 

This is the first time since the war 
that such licenses have been issued ip 
considerable volume. 

About 2,000 of these cars were sold 
on the Danish market, in part under 
the dollar export promotion program, 
and 950 were reexported, 550 to Sweden 
and 400 to Norway, according to trade 
sources. These markets expect to re- 
ceive licenses in about the same 
amount this year. 

In the first 11 months of 1954 Den- 
mark imported 26,482 complete pas- 
senger cars, with a total value of 
172,590,000 crowns, and parts for the 
assembly of 9,510 cars, valued at 70,- 
104,000 crowns, the total equivalent to 
US$35,200,000. Only 35 passenger car 
chassis were imported, with a value of 
86,000 crowns. Of total imports, 1,176 
units, valued at 15,578,000 crowns, were 
reexported. 

Imports of complete motortrucks 
totaled 11,288 units, to a value of l,- 
991,000 crowns; of parts for assembly, 
364 units, at 2,363,000 crowns; and 
mé6tortruck chassis, 4,463 units, at 46,- 
996,000 crowns. Motorbus chassis. im- 
ported totaled 198, valued at 6,838,000 
crowns, and complete buses, 7 units, at 
350,000 crowns. Truck exports totaled 
275 complete units and 68 chassis. 

Imports of automobile and truck 
parts for replacement, etc., were valued 
at 33,826,000 crowns (US$5,600,000) — 
Emb., Copenhagen. 


French Auto Firm To 
Continue in Vietnam 


The nationalized automobile works, 
Regis Nationale des Usines Ranault 
of France, intends to continue its 
operations in North Vietnam and to 
establish an assembly line for Renault 
4-CV automobiles in South Vietnam, 
the president-director general of the 
company has announced. 

The company will reopen its large 
repair garage in Hanoi, and install 
the assembly plant at Saigon, utilizing 
native personnel almost entirely. The 
French company will limit its role 
to furnishing unassembled cars and 
providing technical aid at the Saigon 
plant but will not have the manage- 
ment. 

The assembly plant is to be pat- 
terned after its assembly operations 
now carried on by the firm Hino- 
Diesel in Japan. That firm, according 
to the president, already has assem- 
bled more than 3,000 4-CV cars and 


(Continued on Page 22) 
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Farm Surplus Agreement 
Signed With Peru 


An agreement for the sale of 
surplus U. S. agricultural com- 
modities valued at about $3 mil- 
lion was signed by representa- 
tives of the Governments of the 
United States and Peru, in Lima 
on February 8. 

This sum represents approxi- 
mately $3 million worth of 
wheat, $230,000 for butter, and 
$380,000 for ocean transporta- 
tion. Sales will be by private 
U. 8. traders. 

Payment for these commodi- 
ties will be made in Peruvian 
currency, some of which has 
been set aside for use of the U. 8. 
Government in developing agri- 
cultural markets in Peru, pay- 
ment of expenses of U. S. agen- 
cies in Peru, and the carrying out 
of student exchange programs 
between the United States and 
Peru. 

This is the third such agree- 
ment negotiated in a series pur- 
suant to title I of the U.S. Agri- 
cultural Trade Development and 
Assistance Act (Public Law 480, 
83d Congress). 











Philippine Industry 


| Granted More Aid 


About $8 million, or 40 percent of 
the Foreign Operations Administra- 
tion’s $20-million program for the 
Philippines this fiscal year, is being 
devoted to Philippine industry and 
mining, FOA has announced. 

In previous years, emphasis was 
won agriculture, education, public 
health, public administration, trans- 
portation facilities, and the surveying 
of basic resources, such as metals, 
minerals, and coal. 

FOA has approved a Philippine re- 
quest to use $5 million of this year’s 
FOA allocation to finance the import 
of industrial machinery for private in- 
dustries. The pesos generated by these 
imports are to be used primarily in 
an industrial loan program to spur ex- 
pansion of existing plants and estab- 


‘lishment of new ones. 


An FOA-assisted Industrial Develop- 
Ment Center was opened last month 
‘help businessmen and investors plan 


‘8nd launch industrial ventures, stim- 


Wate interest in improved industrial 
Methods, and encourage increased 
investment in new and improved 
equipment. The center is to be con- 

ued as a permanent agency of 
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Copper Export Licensing Procedures 
Set Up for February-March Quotas 


Procedures for licensing the Feb- 
ruary-March quotas for exports of 
copper scrap and copper-base alloy 
scrap have been announced by the 
Bureau of Foreign Commerce. 

Under the export: licensing policy 
announced by BFC on February 5, 
exports for the 2-month period are 
limited to 6,000 tons of copper scrap 
and 6,000 tons copper content of cop- 
per-base alloy scrap. Applications for 
exports of refined copper produced 
from domestic-origin materials, ex- 
cept copperweld rods (Schedule B No. 
641200) , generally will not be approved. 
No quantitative restrictions are set 
for refined copper made from foreign 
or commingled domestic and foreign- 
origin materials (B No. 641200), which 
continues under open-end licensing. 

In general, BFC said, the new proce- 
dures reflect recommendations of cop- 
per refiners and exporters made at 
a meeting with BFC officials on Feb- 
ruary 8. 


Data on Prior Exports Needed 


Under the new regulations, effective 
February 10, exporters now must sub- 
mit, on Form IT-821, a statement of 
their participation in exports of copper 
scrap (Schedule B No. 641300) and 
copper-base alloy scrap (B No. 644000) 
during the fourth quarter of 1953 and 
the calendar year 1954 if the quantities 
shipped under each Schedule B num- 
ber totaled $5,000 or more in value. 

These data will enable BFC to dis- 





Philippine Government and private 
business interests. 

Enlarged manufacturing capacity 
and increased efficiency are expected 
to lead to greater Philippine consump- 
tion of manufactured goods, increased 
foreign trade, additional processing 
and consumption of local materials, 
increased employment, and a higher 
living standard, FOA said. At present, 
Philippine industry contributes only 15 
percent of the national income, ac- 
cording to FOA. 


» Agriculture Stressed Earlier 


Since U. S. aid programs were 
started in the Philippines in 1951, less 
than 10 percent of the funds have 
gone to the development of industry 
and mining. Agriculture has taken 
one-third of the funds, public works 
20 percent, and public health, educa- 
tion, and public administration most 
of the balance. 

In the current fiscal year, with in- 
dustry taking $7.9 million of the $20- 
million FOA aid fund, agriculture’s 
share is $4.3 million, transportation 
$2.2 million, health and sanitation $1.8 


(Continued on Page 22) 


tribute the limited export quotas 
equitably among “historical” export- 
ers. Under the historical pattern of 
export licensing, the exporter’s per- 
centage of available quotas is deter- 
mined by his total shipments during 
a specified period. Though the bulk of 
the available quotas will be appor- 
tioned among these applicants, a 
small percentage will be reserved for 
applicants having no record of past 
participation during the specified base 
period. 

BFC cautioned exporters who par- 
ticipated in exports during the base 
period to submit their statements no 
later than February 28, if they want 
to share in the February-March export 
quotas. Although most of the quotas 
will be licensed in March, exporters 
who have met all the requirements 
may request BFC to issue licenses dur- 
ing February up to half the share to 
which they are entitled under the 
historical licensing pattern. 

Export applications now on file 
which do not qmeet the new require- 
ments will be returned to the appli- 
cant without action, BFC said. 

Special licensing requirements es- 
tablished in the fourth quarter for 
refined copper produced from foreign- 
origin materials, copper scrap, and 
copper-base alloy scrap remain in 
effect. These requirements include: 
For applications covering exports of 
refined copper, certification of foreign 
or commingled origin; and, for all 
three commodities, certification of 
availability, and the name of the for- 
eign consumer. 


Another Declaration Required 


In addition, effective February 10, 
exporters now are required to file an 
additional copy of the Shipper’s Ex- 
port Declaration with U. S. Customs 
for shipments of these copper mate- 
rials. Each additional copy should be 
marked “BFC-FOC-1225” in the upper 
right hand corner. 


BFC also has announced that the 
validity period for export licenses is- 
sued under the new regulations, except 
licenses for refined copper produced 
under toll or conversion agreements, 
has been extended to 3 months. Previ- 
ously, such licenses were valid for 
only 2 months, 

Applications for licenses covering 
exports of refined copper produced in 
the United States under toll or con- 
version agreements are not subject to 
the new licensing requirements, BFC 
said. 


The new regulations will be pub- 
lished in detail in the Federal Register 


and will appear in a forthcoming Cur- 
rent Export Bulletin. 
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Ex-lm Bank Grants 
New Credit Lines 


The Export-Import Bank has an- 
nounced three new authorizations un- 
der its program to assist U. S. manu- 
facturers in financing the sale abroad 
of productive capital equipment and 
related services of U. S. origin. 

An exporter line of credit of $200,000 
was authorized to assist the Supreme 
Knitting Machine Co., Inc., of Ozone 
Park, N. Y., in financing export sales 
of knitting machines on terms of not 
more than 2 years. 

Another line of credit of $250,000 will 
assist the Yoder Co. of Cleveland, Ohio, 
in financing export sales, on appropri- 
ate terms but not in excess of 3 years, 
of metalworking and forming ma- 
chinery for the production of metal 
strips, sections, pipe, and tubing. 

Under the terms of such lines of 
credit, the exporter is required to ob- 
tain payment in cash of not less than 
20 per cent of the invoice value of 
each export sale to be financed and 
to participate by carrying not less 
than 25 per cent of the deferred pay- 
ments. Under those conditions the 
Export-Import Bank will guarantee 
against default without recourse to 
the exporter up to 75 per cent of the 
deferred payments on each sale to- 
gether with interest thereon. Thus 
the exporter is enabled to carry these 
obligations of the foreign importer 
with assurance or to sell them to com- 
mercial banks or other financial insti- 
tutions in the United States, as desig- 
nated by him. 


Interest rates on obligations pur- 
chased or guaranteed by the Export- 
Import Bank under exporter credit 
lines are to be not less than 5 percent 
per annum, payable not less fre- 
quently than semiannually. 


$875,000 Guaranty Extended 

The Export-Import Bank also au- 
thorized extension in an amount not 
to exceed $875,000 of a guaranty lim- 
ited to dollar transferability to assist 
the Caterpillar Tractor Co. of Peo- 
ria, Tll., in financing with greater as- 
surance its sales on terms not 


exceeding 3 years of heavy tractors 
and earthmoving equipment, agricul- 
tural tractors, and related services, of 
U. S. origin, to its distributor, Inter- 
national General Electric Co., S. A., in 
Caracas, Venezuela, 


Under the terms of this guaranty, 
the exporter is required to obtain 
payment in cash of not less than 20 
percent of the invoice value of each 
export sale to be guaranteed, to as- 
sume in their entirety any risks inci- 
dent to such credit sale other than 
those with respect to transferability 
of dollars, and to participate in any 
transfer risks by carrying for its own 
account not less than 15 percent of 
such risks. 


The interest rate on obligations so 
guaranteed is to be not less than 5 
percent per annum, payable not less 
frequently than semiannually, and 
the guaranty of dollar transferability 
will include payments of interest as 
well as of principal. 





Philippine Industry .. . 
(Continued from Page 21) 


million, and education and public 
administration each $1.6 million. Mis- 
cellaneous program costs absorb the 
remainder. The Philippine Govern- 
ment has been continually increasing 
its support of the projects which have 
been launched in these fields. 





French Auto... 
(Continued from Page 20) 


is about to increase its production. 
He said that France thus is in the top 
rank of the Japanese automobile 
market, on the same footing as the 
Austin-Morris group. The Japanese 
firm will increasingly manufacture its 
own parts for assembly, but, he said, 
France can maintain its role in Japan 
if it holds its technical prestige. 

The president also announced the 
intention of establishing an assembly 
plant at Algiers. 

He said that Renault is now the 
world’s eighth largest producer of au- 
tomobiles, having put out 240,660 
vehicles in 1954. 
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Over $7.5 Million .. . 
(Continued from Page 11) 


pipe, and 3 kilometers of 12-inch 
ped pipe. Estimated cost, $336,000, 

Contract No. 2—steelwork for eight 
5,000-cubic-meter tanks, inely 
supply of material and erection. Rg. 
timated cost, $229,600. 

Contract No. 3—excavation ang 
concrete work, in connection with in. 
stallation of eight 5,000-cubic-meter 
Semiburied tanks, 4 pump houses, 9 
generator houses, water supply, and 
related facilities. Estimated Cost, 
$518,000. 

Contract No. 4—two 5-kilometer 
long, 14-inch submarine lines with 
mooring arrangement, hose, etc., but 
excluding piping. Estimated cost, 
$434,000. 

Contract No. 5—laying of pipelines, 
including approximately 50 kilometers 
of 6-inch pipe and approximately, 13 
kilometers of 12-inch and 14-inch 
pipe; delivery of pipe not included, 
Estimated cost, $263,200. 

Contract No. 6—tank farm 
work, including installation of mani- 
folds, water lines, etc., exclusive of 
valves and main piping, but including 
all fittings, etc. Estimated cost of 
$187,600. 5 

Contract No. 7—approximately 3,000 
meters of fencing. Estimated cost, 
$14,180. 

Contract No. 8—two 180-square-me- 
ter workshops. Estimated cost, $34,- 
160. 

Contract No. 9—Supply of 6-inch, 
12-inch, and 14-inch valves, partly 
class 600 and partly class 150. Esti- 
mated cost, $42,560. 

Applications to bid on all of the 
Danish projects must be made prior 
to March 1 to Forsvarets Bygningst- 
jeneste, POL—Bygningsdistrikt, Fred- 
eriksholms Kanal 30, Copenhagen. 
Applications should be made prefer- 
ably through a Danish representative 
as the contract specifications will be 
issued in Danish. 

Potential bidders on the Danish 
projects should furnish information 
to the named foreign government of- 
fice regarding comparable work done 
for U. S. Government agencies. 

Copies of the information furnished 
the foreign government offices should 


be sent to the Commercial Intelli— 


gence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C., to permit 
prompt certification of interested 
firms. 

A brochure describing the NATO 
international bidding program may be 
obtained on request from the Come 
mercial Intelligence Division or from 
any U. S. Department of Commerce 
Field Office. 





World production of fats, oils, and 
oilbearing materials in the calendaf 
year 1954 is estimated at 27,065,000 
short tons, oil equivalent. 
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Italian Firm Denied 
Export Privileges 


Nova Werke Zuerich, Officine e Rap- 
presentanza per I’Italia S. p. A. (Italian 
Nova Works), its president, Leonardo 
De Giacomo, and its former officials, 
Antonio Sabbadini and Alberto Leo- 
nelli, all Milan, Italy, have been 
denied all U. S. export privileges for 
submitting false evidence to obtain 
acquittal from charges of export-con- 
trol violations, the Bureau of Foreign 
Commerce has announced. 


The denial order, effective January 
$1, suspends Sabbadini for 2 years, 
Leonelli and De Giacomo for 1 year, 
and Nova Works for 6 months. It also 
eancels all outstanding export licenses 
which in any way name the firm and 
individuals. 

BFC said that in 1949 Sabbadini, 
Giacomo, and Leonelli participated in 
a scheme to induce issuance of a li- 
cense to export a turning and boring 
mill, valued at $118,000, from the 
United States by making false repre- 
sentations that the mill was being 
purchased by Nova Works for its plant 
in Italy. BFC issued the license on the 
strength of these and other state- 
ments, but the mill, on reaching Rot- 
terdam, was transshipped to Hungary. 


Case Reopened 


BFC first brought charges against 
the firm and its officials in 1950, but 
the case was dismissed upon their sub- 
mission of evidence to support their 
representations. Subsequent investi- 
gation disclosed that this, too, was 
false. The case was then reopened 
with the original and this additional 
charge against them. 

In determining the length of their 
suspensions, BFC held that Sabbadini 
was primarily responsible for the de- 
ceptions, having used the good name 
and reputation of the firm to further 
his own ends, and that the roles of 
Giacomo and Leonelli were compara- 
tively minor. 

The Swiss and Netherlands firms 
which engineered the transshipment 
are ‘denied participation in U. S. ex- 
port trade for the duration of export 
controls, under a previous order is- 
sued in October 1951. 

The denial order bars Nova Works 
and the named individuals, and any 
other person or firm with whom they 
May be associated, from receiving or 
otherwise participating in U. S. ex- 
ports, either directly or indirectly. 

Excepted from the order because 
they were not implicated in the viola- 
tions are: Nova Werke Junker and 
Ferber of Zurich, Switzerland, for 
whom Italian Nova Works had acted 
a$ sales representative in Italy; and 
Trione Ricambi Co., G. Trione and c. 
Co, and Trione Ferroleghe Co. of 
Milan and Turin. Italy, which have a 
Stock interest in Italian Nova Works. 

The order further states, however, 
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that no U. S. export or related service 
may be performea for the named per- 
sons and firm by either the excepted 
firms or any other firm or individual 
without prior BFC approval. 





California Company's 


Investment Guaranteed 


In the first such action outside the 
European area, the Foreign Operations 
Administration has guaranteed the 
ability of an American investor in a 
Philippine enterprise to convert earn- 
ings into dollars. The investment 
guaranty also protects the firm against 
loss from expropriation or confisca- 
tion. 

The insured investor, Rheem Manu- 
facturing Co. of Richmond, Calif., 
manufacturers of steel drums, pails, 
and industrial containers, has ob- 
tained guarantees totaling $450,000. 

The FOA investment guaranty pro- 
gram is an insurance arrangement to 
protect U. S. investors against the risk 
of being unable to “get their money 
out” of foreign countries because of 
currency exchange restrictions, and 
the risk of loss from their investments 
being taken over by foreign govern- 
ments. 

Officially classified as “convertibil- 
ity” insurance and “expropriation” in- 
surance, the two types of protection 
are available over 20-year terms in 
exchange for fees similar to insurance 
premiums. 

The program thus far has been put 
to use only in European countries and 
in Turkey. 

The Rheem Company, which already 
sells its products through companies 
it wholly or partly owns in the United 
Kingdom, Australia, Canada, Singa- 
pore, Argentina, and Brazil, has helped 
organize and has acquired an interest 
in a new Philippine corporation known 
as Rheem of the Philippines, Inc., at 
Manila, FOA explained. Two Philip- 
pine corporations—San Miguel Brew- 
ery and A. Soriano y Cia—also have 
an interest in the new venture. 


Licensing Agreement Reached 


In addition to an investment in cash 
and machinery, the U. S. firm has 
entered into licensing and _ service 
agreements with Rheem of the Philip- 
pines, granting the right to use pat- 
ents and trademarks, and agreeing to 
furnish processes, techniques, and 
other manufacturing information. 

To cover currency receipts from its 
investment in the capital stock of the 
Philippine concern, Rheem Manufac- 
turing Co. has obtained an FOA “con- 
vertibility” guaranty totaling $200,000. 
In addition, as protection against loss 
of the investment through expropria- 
tion or confiscation, the U. S. company 
has purchased FOA “expropriation” 
insurance in the amount of $250,000. 

It is expected that eventually the 


Brazilian Firm Gets 
Ex-Im Bank Credit 


The Export-Import Bank has an- 
nounced that it has authorized a 
credit of $730,440 to assist in financing 
the sale of U. S. equipment to Cia. 
Siderurgica Belgo-Mineira, 8S. A. of 
Brazil, for use in its program for in- 
creasing the steel production of its 
Monlevade plant. 

R. W. Hebard & Associates of New 
York are arranging the purchases on 
behalf of the Brazilian company and 
will participate in the financing. 
More than 25 American manufacturers 
will supply the equipment, which cov- 
ers a wide range from power shovels 
to wire-drawing machines. 

The Belgo-Mineira Co., organized in 
1921, is Brazil’s largest privately owned 
steel producer, with a capacity of about 
180,000 tons of ingots a year. This 
capacity will be raised in the new pro- 
gram to 345,000 tons. Wire and welded 
steel pipe figure prominently among 
the finished products of the company. 

The Monlevade plant, where the new 
equipment will be used, is situated in 
the east-central part of the State of 
Minas Gerais and is adjacent to de- 
posits of high-grade iron ore. Pig 
iron is produced.in charcoal blast 
furnaces. The company has an exten- 
sive forestry program by means of 
which a large portion of its charcoal 
needs are supplied as a forest crop. 

The credit will bear interest at the 
rate of 5% percent annually and will 
be payable over a period of 5 years. 





Philippine concern will manufacture 
a number of the products of the U. S. 
company, but at the outset the princi- 
pal manufacture will be 55-gallon 
welded steel drums for storing and 
transporting petroleum products. 

Rheem Manufacturing Co. estimates 
that the 200,000 steel drums imported 
yearly for use in the Philippine pe- 
troleum industry cost about $1,600,000. 
Within 2 years of operations, it is be- 
lieved, Rheem of the Philippines can 
supply the entire annual requirement, 
using imported raw materials costing 
about $700,000, FOA said. 

Thus an annual saving in dollar 
exchange of approximately $900,000 is 
in early prospect for the Philippines. 
Longer term benefits, FOA said, should 
result from the eventual manufacture 
of containers for export and from the 
encouragement given to increased in- 
dustrial activity by the presence in the 
Philippines of a source of equipment 
for packaging, storing, 'and transport- 
ing industrial goods. 





Rice exports of Burma and Thai- 
land, the principal Asian rice ex- 
porters, totaled 2,500,000 tons, ac- 
cording to a preliminary estimate of 
the Foreign Agricultural Service. 
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Trade Agreements Bill Favorably 
Reported to House by Committee 


By a vote of 20 to 5, the House Ways and Means Committee decided on 
February 10 to report favorably H. R. 1, the Administration bill to 
extend the trade agreements program for another three years, and to 
authorize the President to enter into reciprocal agreements involving 
further specific measures of reduction in the existing import duties of 


the United States. 


In announcing the vote of the com- 
mittee to the press, Committee Chair- 
man Jere Cooper of Tennessee stated 
that the House leadership was being 
requested to bring the bill before the 
House on Thursday, February 17, and 
to allot two days for its debate, with 
a vote expected by Friday night, 
February 18. 


The plan was to bring the bill out 
under a rule which would permit 
from the floor only those amendments 
that are acceptable to the committee. 
Under such a rule, the only other 
action that could be taken would be 
to recommit the bill to the Ways and 
Means Committee for reconsideration. 
Rep. Daniel A. Reed, of New York, 
ranking minority member of the com- 
mittee, indicated to the press that he 
proposed to introduce such a motion. 


Clarifying Amendments Accepted 


The amendments to H. R. 1 that 
were accepted by the committee are 
regarded as clarifying rather than 
substantive in character, with one ex- 
ception. That is the deletion of sec- 
tion 5 of the bill, which would have 
authorized the President to decrease 
unilaterally existing duties on articles 
not imported or imported only in 
negligible quantities. 

The effect of this deletion is to allow 
the President to make the three types 
of selective reductions contemplated 
by the bill only in connection with the 
negotiation of trade agreements with 
other countries, in return for recip- 
rocal concessions on the admission of 
United States products into their 
territories. 


Those three proposed authorities, 
which are alternatives and not cu- 
mulative, would enable him to enter 
into foreign trade agreements on and 





after June 12, 1955—the date when 
the present authority expires —in- 
volving duty decreases to rates not 
lower than the following: 


e15 percent below the rate existing 
on July 1, 1955. 

eOne-half of the rate existing on 
January 1, 1945, on any article which 
the President determines is normally 
not imported into the United States or 
is imported only in negligible quan- 
tities. 

e50 percent ad valorem on any ar- 
ticle subject to a duty above 50 per- 
cent ad valorem or its equivalent. 

Reductions in duty under any of the 
three above alternative methods 
must be made gradually. If the total 
amount of reduction is 15 percent of 
the duty existing on July 1, 1955, or 
less, the reduction in any 12 months 
cannot exceed 5 percent. If the total 
amount of reduction is more than 15 
percent, no more than one-third can 
be made effective in any 12-month 
period. 


Former Limitations Retained 


All authority for duty modifications 
to be vested in the President is sub- 
ject to the limitations which have 
governed the operation of the recipro- 
cal trade agreements program in the 
past. These include: The prior deter- 
mination by the Tariff Commission 
for each class of goods of the “peril 
point,” below which it believes that a 
reduction in duty would operate to 
the injury of American producers; 
and the subsequent application of the 
“escape clause,” under which conces- 
sions once granted on a particular 
product may be withdrawn or modified 
by the President when the Tariff Com- 
mission, upon investigation, finds that 
increasing imports due to the reduced 


_— 


rates of duty are causing or threaten- 
ing serious injury to American pro- 
ducers. 

No such tariff changes are to be 
made without prior announcement of 
the commodities to be considered, or 
without public hearings at which all 
interested parties may be heard. 


Special provision is made for con- 
cluding and carrying out the trade 
agreements negotiations involving Ja- 
pan that were announced on No- 
vember 16, 1954, and in connection 
with which public hearings have re- 
cently been held. 

All changes in the conditions of im- 
portation of any products proclaimed 
by the President under this program 
shall apply to such products of all for- 
eign countries. It is provided, how- 
ever, that the President shall, as soon 
as practicable, suspend their applica- 
tion to articles originating in any 
country which discriminates against 
American commerce, or engages in 
other acts—including the operations 
of international cartels—or policies 
which in his opinion tend to defeat 
the purpose of this legislation. 

The bill as reported carries an as- 
surance, embodied also in earlier acts, 
that its enactment shall not be con- 
strued to determine or indicate the 
approval or disapproval by the Con- 
gress of the organizational provisions 
of any foreign trade agreement en- 
tered into. It has also been so amended 
as to make it clear that provisions of 
existing law, such as section 22 of the 
Agricultural Adjustment Act, will pre- 
vail despite any provision in a trade 
agreement. 

Enactment of this bill also would 
not effect the present provision of 
law that no reduction shall be made 
in the duty on any article if the Presi- 
dent finds that such reductions would 
threaten domestic production needed 
for projected national defense re 
quirements. 

Copies of the amended version of 
H. R. 1, which was the basis of discus 


sion by the House of Representatives, © 


and of the majority and minority re- 
ports of the Ways and Means Com- 
mittee, may be obtained from the 
House Document Room, The Capitol, 
Washington, D. C. 
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